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Macro Strategy
2026: The Dual Levers

e Indonesia’s growth is driven by steady consumption and increasingly
important investment, both forming dual engine for growth expansion.

o We assess three factors: growth drivers, dilemma & policy implication,
and conclude different phase of economy require different approaches.

e Consumption drives quick gains, while investment sustains growth,
requiring balanced near- and long-term policy support.

The Dual Engines. Achieving growth meaningfully above the 5% range will be
critical for sustaining and deepening foreign capital inflows into Indonesia. A
stronger and more consistent growth premium not only enhances Indonesia’s
relative attractiveness within emerging markets but also reinforces investor
confidence in the country’s long-term economic trajectory. As discussed in
our report last week, our analysis shows that while rate and yield differentials
may influence short-term portfolio movements, it is Indonesia’s ability to
deliver solid, broad-based, and durable growth that ultimately anchors
foreign inflows over time. Indonesia’s economy remains fundamentally
consumption-driven, with household spending consistently contributing
more than half of total GDP, averaging 57% between 2001 and 2025.
Consumption has expanded steadily at 5-6% per year, dipping only during
major shocks such as the pandemic, underscoring its resilience as the main
growth anchor. In contrast, Gross Fixed Capital Formation (GFCF) has shown
higher volatility, outpacing GDP growth during expansions but contracting
more sharply in downturns. Over time, their relative contributions have
shifted: consumption’s share has gradually eased, while investment’s share
has risen. This evolution highlights Indonesia’s dual-engine growth model
consumption providing stability, and investment building medium-term
productive capacity.

The Growth Drivers, Dilemma and Implications. We examine three key
factors. Different economic phases call for different approaches: consumption
delivers quick gains, while investment drives longer-lasting growth. With fiscal
space tightening, policy must balance short-term demand support with
sustained investment to preserve long-term growth momentum.

Cyclical Peaks and Their Drivers. Using Hodrick—Prescott filtering, several
expansionary cycles emerge, each driven by distinct growth engines.
Commodity booms, strong consumption phases, and large-scale
investment initiatives have historically powered Indonesia’s above-trend
growth. Notable periods include the 2003-07 commodity upswing, the
2011-13 post-GFC recovery supported by exports and the MP3EI
infrastructure push, the 2015-16 demand rebound, the 2017 export
recovery, the 2018 pre-election consumption surge, the 2022 reopening
boom, and the 2024 policy-driven momentum fueled by IKN development
and rising FDI—particularly in EV battery and downstream industries.

Short-Run vs Long-Run Policy Dilemma. Fiscal transmission analysis shows
a clear divergence between consumption and investment effects. A 1 pp
increase in household consumption raises GDP by 0.8 pp within the same
quarter, with additional short-term boosts from cash transfers (as seen in
2005-06, 2008, and 2013). Yet these effects fade within a quarter,
highlighting their “sugar-high” nature. Investment works more gradually: a
1 pp rise in GFCF lifts GDP by 0.1 pp initially but peaks after 7-8 quarters
and persists beyond three years, reflecting long project cycles and delayed
productivity gains.

(continued on next page)
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Policy Implications. As fiscal space narrows, policymakers face a trade-off
between short-lived demand support and lasting supply-side expansion.
During SBY’s administration, cash transfers such as BLT and PKH prioritized
consumption stability aside from large allocation for fuel subsidy,
cushioning households from fuel-price shocks. Jokowi’s era shifted toward
investment-led growth, emphasizing infrastructure, deregulation, and FDI
diversification. This transition has narrowed the gap between consumption
and investment contributions, signaling gradual economic rebalancing. We
opine that future policy must strike a balance as safeguarding purchasing
power while preserving fiscal capacity for infrastructure and industrial
transformation are increasingly crucial.

The Next Growth Catalyst. The Free Nutritious Meals (MBG) program is
poised to become a key near-term growth driver, mainly through the
consumption channel. By reducing household meal expenses, MBG
effectively boosts disposable income and creates an immediate demand lift
similar to the impact of cash transfers and to lesser degree, subsidy. At the
same time, it functions as a long-term human capital investment, supporting
better health and productivity outcomes. Still, the program is not without
risks: a surge in demand could stoke inflation if supply fails to keep pace, while
its substantial fiscal cost may crowd out productive capital spending (GFCF),
weakening the investment base needed for sustained medium-term growth.

Fed Stance Driving Short-Term Volatility. The Fed’s stance continues to
dominate the center stage as FOMC Dec25 cut probability has slipped to 44%,
down from above 50% last week, as inflation remains above the Fed’s 2%
target and the US economy continues to show underlying strength despite
signs of moderation. The 10-year US Treasury yield edged up 3 bps to around
4.14%, while the 2-year rose 7 bps to 3.62%. Domestically, Indonesia’s 10-year
INDOGB yield eased by 6 bps to about 6.13%. The US Dollar Index slipped
0.33% w-w to roughly 99.28, while the Rupiah weakened slightly by 0.11% to
IDR16,704 per USD. Indonesia’s 5-year CDS narrowed by around 2 bps to 75
bps, signaling mildly improved credit risk sentiment.

o Fixed Income Flows. Foreign investors posted a weekly outflow of
IDR5.44tn in the SBN market, bringing total foreign holdings to
IDR873tn and MTD outflows to IDR5.52tn. On the domestic side,
banks recorded strong weekly inflows of IDR21.70tn, with similar
additions on an MTD basis. Bank Indonesia (ex-repo) booked outflows
of IDR9.00tn w-w and IDR11.23tn MTD. Mutual funds added
IDR4.31tn w-w, while insurance and pension funds collectively
recorded sizeable inflows of IDR14.63tn.

e SRBI Flows. Outstanding SRBI declined further by IDR3.29tn w-w to
IDR699tn. Foreign investors posted a weekly outflow of IDR2.69tn,
bringing YtD outflows to IDR140.40tn. Foreign holdings now stand at
IDR74tn, or about 11% of the total SRBI outstanding.

o Equity Flows. JCI slipped 0.3% w-w but still holds an 18.2% YTD gain.
Foreign investors posted a small outflow of Rp125bn in the second
week of Nov25, ending a three-week inflow streak. This brings MTD
inflows to Rp3.2tr, while YTD outflows stand at Rp45.4tr. Top names
with consistent foreign buying include BREN, BBCA, TLKM, ASII, and
UNTR.
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Exhibit 1. Household demand anchors growth amid rising investment share

GDP composition continues to be dominated by household spending A gradual rebalancing emerges with stronger investment contribution
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* Consumption Dominance: Indonesia's economic structure is primarily consumption-driven, with household consumption
consistently accounting for over half of the national output (averaging 57% from 1Q01 to 3Q25)

* Dual Growth Engines: Consumption provides crucial short-run stability, while volatile Gross Fixed Capital Formation (GFCF) drives
the push for medium-term growth capacity

* Shifting Contribution: The contribution of household consumption is gradually declining, while the share of GFCF is increasing,
reflecting the policy focus on investment

Source: Statistics Indonesia, BRI Danareksa Sekuritas

Exhibit 2. How commodities, spending, and investment shaped growth

We use the Hodrick-Prescott filter to identify above-trend GDP growth (expansionary Maijor growth spurts align closely with global commodity upswings
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Source: Statistics Indonesia, Bloomberg, BRI Danareksa Sekuritas
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Exhibit 3. Short- and Long-Run Drivers of Growth

Short-run stimulus is dominated by household spending effects
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Investment effects strengthen over time, peaking after 7-8 quarters
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Exhibit 4. Can Free Nutritious Meals Spur Economic Growth?

MBG targets 92.8 million
beneficiaries by 2029, of which:

The MBG program holds potential as a dual-engine growth driver,
targeting both immediate economic stimulus and long-term structural
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Source: UNICEF, BRI Danareksa Sekuritas
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Exhibit 5. JCI MTD Foreign Flows
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BREN [Infrastructure 12.4% ANTM ([Basic Material -1.9%
BBCA [Financial-Big 4 Banks -1.2% BRPT [Basic Material (376.9) 9.6%
TLKM [Infrastructure 10.6% AMRT [Consumer non cyclical (329.0) -7.2%
BMRI |Financial-Big 4 Banks 0.6% ICBP |Consumer non cyclical (278.7) -3.2%
ASIl  [Industrials 4.1% ADRO [Energy (259.9) -0.3%
BBNI [Financial-Big 4 Banks 518.2 0.2% AMMN |Basic Material (249.7) -7.0%
PTRO [Energy 503.6 32.7% EMTK |Technology (213.4) 3.8%
UNTR |Industrials 446.9 4.3% CUAN [Energy (158.1) 7.0%
BUMI [Energy 342.8 54.9% DEWA |Energy (151.8) 22.8%
JPFA |Consumer non cyclical 213.5 -3.6% GOTO [Technology (133.0) 8.3%
INET [Infrastructure 193.1 80.9% BBRI |Financial-Big 4 Banks (132.1) -2.0%
CPIN [Consumer non cyclical 143.3 3.0% DSSA [Energy (129.8) 7.8%
RATU [Energy 122.7 30.6% MYOR |Consumer non cyclical (126.8) -1.4%
UNVR [Consumer non cyclical 110.9 -2.7% RAJA [Energy (113.4) 17.5%
MAPI [Consumer Cyclicals 89.5 0.8% MDKA |Basic Material (109.7) -1.2%
TINS |Basic Material 81.3 19.1% NCKL [Basic Material (99.5) -17.6%
WIFI |Consumer Cyclicals 78.4 9.4% ACES |Consumer Cyclicals (67.8) -5.0%
PANI |Consumer non cyclical 71.1 4.8% IMPC [Industrials (62.9) 9.3%
AADI [Energy 62.1 1.8% SCMA [Consumer Cyclicals (59.2) 1.8%
HMSP [Consumer non cyclical 51.9 -5.7% ENRG |Energy (49.1) 10.3%
DKFT |Basic Material 51.6 15.4% ARCI [Basic Material (49.0) 5.9%
COIN [Financial 50.3 29.8% TOBA |Energy (47.7) 5.6%
ISAT [Infrastructure 48.3 8.2% MEDC |Energy (46.3) -2.6%
BRMS ([Basic Material 47.1 6.0% ARTO |Financial (45.0) -7.8%
INDF |Consumer non cyclical 44.4 -4.1% BRIS |Financial (43.8) -2.4%
ELSA |Energy 40.8 5.9% INDY [Energy (41.4) -3.3%
CMRY |Consumer non cyclical 36.2 7.5% SMGR [Basic Material (41.3) -5.8%
CDIA [Infrastructure 36.0 -0.3% RMKE |Energy (40.8) 2.7%
BBTN [Financial 34.2 -2.4% AVIA |Basic Material (34.2) 7.2%
SILO  |Healthcare 31.6 15.2% JSMR _|Infrastructure (33.9) -2.0%

Source: IDX, Bloomberg, BRIDS

Exhibit 6. 2" Week of November 2025 Foreign Flows

10-Nov-25 11-Nov-25 12-Nov-25 13-Nov-25 14-Nov-25

Ticker 10-Nov-25 11-Nov-25 12-Nov-25 13-Nov-25 14-Nov-25 Total Flow 1Wk. Perf.

Total Flow 1Wk. Perf.

Ticker

BREN 306.0 8.1 740 (18.0) 69.7 -2,

BMRI 78.1 (40.7) 261.9 (30.8) 1627 4311 0.0% (234.3) -2.9%
BUMI 51.8 (183.0) 203.4 395.6 56.0% (1206)]  (139.9 (212.1) -2.0%
INET 9.5 (69.3) 452 (58.3) 140.3 1533 59.4% CUAN (140.7) (242) (11.7) (14.7) 65| (1849 -6.1%
UNTR 37.4 12.1 704 17.6 24| 1501 2.0% ADRO (50.0) (60.8) (9.9) (45.3) (147)]  (1808) -33%
RATU (9.5) 25.7 (5.2) 9.8 370 1467 13.8%| 2 | AMMN (15.7) (16.4) (64.1) (17.6) (548)]  (168.6) -6.0%
TLKM 24.0 (10.1) 63.5 14.8 32.2 1243 2.3% AMRT (66.6) (51.9) (0.2) (17.9) (15.8)  (1525) -2.4%
Asll 323 98.1 (242) 6.0 114 135 -0.4% BRPT (70.2) (393) 539  (1475) 496 (149.5) 5.3%
BRMS 7.8 37.9 33 126.9 (67.6) 1082 2.1% IcBP 3.1 (50.1) (25.1) (40.9) (203)]  (1423) -2.0%
BBNI (19.6) 59.7 725 24 (9.5 1055 -2.4% EMTK (58.6) (17.5) (8.5) (12.4) (205)  (117.6) -3.5%
CPIN 11.1 19.8 26.6 37.3 86| 1034 4.1% DEWA 9.5 (139.5) 7.3 (18.7) (55.0)| (10749 17.8%
GOTO 316 1227 (66.7) (15.0 (13) 714 6.6% MDKA 16.4 (415) (16.8) (19.3) 182 (799 -0.4%
UNVR 159 206 8.6 (17) 24 65.8 -0.8% DSSA (76.7) (27.3) 21 9.0 175] (753 -8.8%
DKFT 5.1 33.0 8.5 53 36 55.5 17.8% MYOR (15.2) (16.9) (20.3) (2.0) (95| (83.7) 2.4%
JPFA 266 23 6.9 (5.8 34 55.3 5.2% NCKL (10.7) (9.5) (5.3) (6.2) 254)]  (57.2) -8.4%
PANI (10.1) (5.6) 49 27 54.0 45.9 1.0% IMPC 5.7 (22.0) (0.9 (14.3) 4] (55.7) -1.5%
TINS 295 (10.1) (61.3) 45.7 35.7 39.5 8.9% CDIA (48.5) (13.2) 21 6.8 ws)] (542 -5.5%
HRTA 49.3 (20.0) 3.0 17 (2.0 32.0 11.9% SMGR (19.2) (8.3) (1.2) (11.6) 3o (5349 -9.7%
HMSP 56 293 6.0 (3.5 (6.1) 314 -3.5% RAJA 07 (32) (7.8) 117 (165)]  (44.1) 3.5%
ELSA 24 28 9.0 6.2 6.9 ACES (9.6) (10.4) (8.0) (3.7) (125 (44.1) -7.9%
MIKA 6.2 8.9 0.9 7.1 03 235 -4.5% ENRG 10.4 (35.7) (17.0 16 By (38 4.6%
INKP (0.4) (13) 35 (6.9) (2.2) 28 1.0% FILM 238 (373) 37.2 (37.5) 320] (337 1.3%
ESSA 23 6.8 (0.7) 22 12.0 2.7 3.8% ARTO (3.2) (8.4) (15.0) (34) 35 (335 -6.0%
KRAS 33 9.8 0.6 6.3 25 2.4 8.0% BUVA (6.7) (6.2) 156 (143) (208 (324 -0.6%
ISAT 6.9 19.3 19 (5.0) (11) 219 -5.1% INDY (2.8) (25.0) (4.6) 25 02] (302 5.2%
STAA 129 (0.3) 29 08 52 215 6.3% TOBA (8.0) 10 (204) (1.9) 01 (292 1.8%
) 1.0 27 44 10.2 17 201 0.0% CTRA (5.5) (7.6) (19.3) 21 18] (289 -3.4%
WIFI 54.1 (25.0) 53 (11.0) (4.7) 18.7 0.6% SCMA (12.2) (6.1) (5.2) (2.0) 7] (263 -0.9%
INDF (2.6) (11.8) 125 25.2 (4.7) 186 -0.4% ERAA (3.5) 124 (23.4) (2.9) ©6)]  (261) -1.4%
BULL 5.9 (14) 9.8 (16) 41 167 5.8% PTRO (69.6) 27.7 (11.3) 810 00| (222) 5.6%

Source: IDX, Bloomberg, BRIDS
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Exhibit 7. 6-Week Foreign Flows and Share Price Performance

| Wk. 2 0ct-25 | Wk. 3 0ct-25 | Wk. 4 Oct-25 | Wk. 5 Oct-25 | Wk. 1 Nov-25| Wk.2Nov-25|  Total | 6Wk. Perf.

Source: IDX, Bloomberg, BRIDS
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Exhibit 8. 6-Week Foreign Flows and Share Price Performance (cont’d)

Ticker | Wk. 20ct-25 | Wk. 3 Oct-25 | Wk. 4 Oct-25 | Wk. 5 Oct-25 | Wk. 1 Nov-25| Wk. 2Nov-25|  Total | 6Wk. Perf.

-8.0%
-8.8%
-2.3%
-3.6%
-2.2%
-7.6%

ASSA =
BIRD $
SMDR
Legends

_Outflow >IDR 10bn

Outflow between 0- IDR 10bn
Inflow between 0- IDR 10bn

. Inflow>IDR10bn

Source: IDX, Bloomberg, BRIDS
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Exhibit 9. Regional Markets (YTD 2025), %

Exhibit 10. Sectoral Performance (YTD 2025), %

Philippines -14.5 — Financials
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India 7.3 o
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i I
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J % ; %
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Source: Bloomberg Source: Bloomberg
Exhibit 11. Regional Markets (wow; as of Nov 14), % Exhibit 12. Sectoral Performance (wow; as of Nov 14), %
Philippines Healthcare
Thailand Financials
Taiwan 3
Indonesia Consumer cyclical
China Ja
Rusia 0.0 Consumer non cyclical
&P _- 01 Basic Material
Japan . 0.2
1 Industrials
UK . 0.2
Malaysia 0.4 Technology
Dow Janes [ 1.0 Energy
singapore — 1.0 Transportation&logistics
India E—— 1.2
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Hongkong IEE—— 1.3
Korea — 1.5 Infrastructure %
4.0 3.0 2.0 -1.0 0.0 1.0 2.0 3.0 3.0
Source: Bloomberg Source: Bloomberg
Exhibit 13. 10y US Treasury and CDS Exhibit 14. US Treasury Across Tenors
5.5 r 90

3.0

e 10 yr UST 10YR (%)

US IG 5Y CDS Index CDS 5yr (RHS)

Jan-24 4
Feb-24 1
Mar-24
Apr-24 A
May-24
Jun-24

Jul-24 1
Aug-24

Sep-24
Oct-24 1
Nov-24 4
Dec-24 1
Jan-25 A
Feb-25

Mar-25

Apr-25 1

May-25
Jun-25

Jul-25 1
Aug-25
Sep-25
Oct-25

40

1yr 2yr 3yr Syr 10yr CDS 5yr
yield (RHS)

2023 4.79 4.23 4.01 3.84 3.88 3.88 56

2024 4.17 4.24 4.29 4.37 4.46 4.55 49

14-Nov-25 3.70 3.62 3.61 3.74 3.92 4.14 54

YD Avg 3.96 3.85 3.84 3.95 4.12 4.32 54
YTD Changes -0.47 -0.62 -0.68 -0.63 -0.54 -0.41 4
MTD Changes 0.00 0.02 0.01 0.03 0.03 0.03 1
\Weekly Changes 0.07 0.07 0.04 0.07 0.05 0.03 0

Source: Bloomberg

bridanareksasekuritas.co.id

Source: Bloomberg
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Exhibit 16. IBPA Return — Govt Bond

Exhibit 15. 10y INDOGB and 5y CDS
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Exhibit 17. INDOGB - YTD Performance and Investor Type

CDS 5yr
1yr yield 3 yryield Syryield 7 yryield 10yryield (RHS))’
2023 6.54 6.37 6.44 6.71 6.48 70
2024 6.98 7.06 7.03 7.05 7.02 79
14-Nov-25 4.72 5.04 5.45 5.99 6.13 75
YTD Avg 5.95 6.02 6.24 6.44 6.65 80
YTD Changes -2.26 -2.02 -1.59 -1.06 -0.89 -3
MTD Changes -0.09 0.01 -0.01 0.14 0.05 1
Weekly Changes -0.11 -0.06 -0.10 0.03 -0.06 -2
As of Nov 12th, 2025 - (IDR tn)
Investor Type WoW MtD YTD
Banks 21.7 21.7 378.7
BankIndonesia (exclude repo) (9.0) (11.2) (90.3)
Non-Banks:
Mutual Fund 4.3 6.8 40.0
Insurance & Pension Fund 14.6 14.7 102.2
Foreign Investor (5.4) (5.5) (4.1)
Individual (2.3) (3.4) 2.6
Others (3.1) (2.1) 18.9
Total 20.8 20.8 448.0
Domestic Investor 35.2 37.6 542.4
Foreign Investor (5.4) (5.5) (4.1)
BankIndonesia (include repo) (0.4) 0.1 143.9
Source: Bloomberg
Exhibit 18. Net Foreign Buy/Sell as of Nov 12", 2025 (IDRtn) Exhibit 19. Foreign Outstanding as of Nov 12", 2025 (IDRtn)
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Exhibit 20. YTD Net Buy/Sell (IDR tn) Exhibit 21. Ownership Outstanding (IDR tn)

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov FY YTD WoW)| Nov Dec Jan Feb Apr May Jun Jul Aug Oct Nov FY YID
Investors Type vestors Typ

2024 2025 2025 2025 2025 2025 2025 2025 2025 2025 2025 2025 2024 2025 2025

2024 2024 2025 2025 2025 2025 2025 2025 2025 2025 2025 2025 2025 2024 2025

Banking (19.4) (83.9) 77.5 78.2 (85.2) 10.2 3.3 64.6 93.9 42.7 37.8 34.1 21.7(444.0) 378.7 21.7 Banking 1,1351,051 1,129 1,207 1,122 1,132 1,135 1,200 1,294 1,337 1,374 1,408 1,430 (444.0) 378.7
Bankindonesia  60.1 987 (63.3)(35.1) 123.5 1.8 33.3 (85.6) (23.1) (26.1) 11.1(15.4) (11.2) 522.5 (90.3) (9.0) Bank Indonesia  1,5191,618 1,555 1,520 1,643 1,645 1,678 1,502 1,569 1,543 1,554 1,530 1,528 522.5 (90.3)
Foreignlnvestor  (13.1) 4.1 4.6 89 1.7 7.8 26.6 (7.6) 17.0 18.1 (45.8)(30.0) (5.5) 34.6 (4.1) (5.4) Foreign Investor 872 877 881 890 892 900 926 919 0936 954 908 878 873 346 (4.1)
Insurance & 173 9.3 161 102 118 65 64 2.6 11.8 (23.9) 28.6 17.4 147 102.9 1022 14.6 . 1,1361,145 1,161 1,172 1,183 1,190 1,196 1,199 1,211 1,187 1,215 1,233 1,247 103.9 102.2
Pension Fund R -1 10 2 0s 64 e - - i £ s i 21 Pension Fund

Mutual Fund 07 (2.0) 02 (0.9) 01 38 21 (9.8) 67 46 93 169 68 92 40.0 43 Mutual Fund 189 187 187 186 186 190 193 183 189 194 203 220 227 9.2 40.0
Individual 51 6.6 95 246 (3.0) 0.7 0.1 18.8 (3.8) (13.0) (10.7) (11.1) (3.4) 107.2 2.6 (2.3) Individual 536 543 552 577 568 568 568 587 583 570 560 549 545 107.2 26
Others 34 38 112 91 19 07 56 (177) 75 (76 139 (36) (1) (0.1) 189 @3.1) Others 615 619 630 639 641 642 647 629 637 629 643 640 638 (0.1) 18.9
Source: DJPPR Source: DJPPR

Disclaimer

The information contained in this report has been taken from sources which we deem reliable. Howewver, none of PT BRI Danareksa Sekuritas

and/or its affiliated and/or their respective employees and/or agents makes any representation or warrant (express or implied) or accepts any

responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to
any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of PT BRI Danareksa Sekuritas, its affiliated companies and their
respective employees and agents whatsoever and howsoever arising (including, without limitations for any claims, proceedings, action, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as results of acting in reliance upon the whole or
any part of the contents of this report and neither PT BRI Danareksa Sekuritas, its affiliated companies or their respective employees or agents

accepts liability for any errors, omissios or mis-statements, negligent or otherwise, in the report and any liability in respoect of the report or any
inaccuracy therein or omission therefrom which migh otherwise arise is hereby expresses disclaimed.

The information contained in the report is not to be taken as any recommendation made by PT BRI Danareksa Sekuritas or any other person to
enter into any agreement with regard to any investment mentiond in this document. This report is prepared for general circulation. It does not
have regards to the specific person who may receive this report. In considering any investments you should make your own independent
assessment and seek your own professional financial and legal advice.




