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Equity Strategy
In Search of ‘Value’

o JCI valuation now reflects 126bps earnings yield spread over the 10-yr
bond yield, implying investors’ regained confidence on the market.

o Amid lack of growth catalysts, we believe stocks at deeply discounted
value and low earnings downside risks may offer an attractive exposure.

o Top ‘value’ stocks based on our screening: BBRI, INTP, CTRA, BBCA, KLBF.

JCI regaining confidence, but growth remains an overhang

Improving global risk sentiment has supported JCI's Apr25 performance of
+3.3% MTD (-5% YTD). While foreign investors remain net sellers (MTD:
USS$1,232mn; YTD: USS$3,062mn), the pace of outflows has noticeably
slowed (USS69mn during the week of 215 Apr25), with selective inflows
into bellwether stocks such as BMRI (US$19mn WTD). JCI valuation now
reflects 126bps earnings yield spread over the 10-year bond yield,
compared to widest of 176bps in 1Q25, implying that investors have
regained confidence on the market. We believe this is driven by better
clarity following SOE banks’ and Danantara management announcement
and share buybacks. Compared to regional EM peers, JCl's growth and
valuation now looks more attractive with 5.4% EPS growth (Bloomberg
consensus) and 10.8x forward PE.

Screening for value and low downside risks

Despite the improving sentiment, our key concern for 2Q25 remains on lack
of growth catalysts. Under the current condition, we believe stocks at
deeply discounted valuation and low earnings downside risks may offer a
safe exposure with potential upside. Our criteria are as follows: 1) Stocks
that trade at big discounts to their respective mean valuation. 2)
Conservative earnings expectations from consensus analysts. 3) Low
institutional ownership.

Our top five value stocks

Our screening results in the following ‘value’ stock picks: BBRI (Not Rated),
INTP (Buy, TP Rp8,500), CTRA (Buy, TP Rp1,700), BBCA (Buy, TP Rp11,900),
KLBF (Buy, TP Rp1,800). The stocks share the same characteristics of trading
at deep discounts (-2SD or below) to their respective historical valuations.
In terms of earnings downside risk, we view INTP to have the lowest risk
given stable cement prices YTD and its track record to deliver cost control,
while BBCA’s strong 1Q25 earnings (+10% yoy) should also cushion
downside risk to FY25 estimates (+6% yoy). For CTRA, we believe consensus
analysts’ +13% FY25 EPS growth expectations are aligned with
management’s guidance of 10-15%. Meanwhile, KLBF’s risk lies on its
margin (against weaker IDR), but we believe this risk will not materialize in
1Q25 earnings.

See important disclosure at the back of this report 1
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In Search of ‘Value’

JCI regaining confidence, though growth remains an overhang

Improving global risk sentiment has supported JCl's Apr25 performance of
+3.3% MTD (-5% YTD). While foreign investors remain net sellers (MTD:
USS$1,232mn; YTD: USS3,062mn), the pace of outflows has noticeably slowed
(USS69mn during the week of 21 Apr25), with selective inflows into
bellwether stocks such as BMRI (US$19mn WTD). JCI valuation now reflects
126bps earnings yield spread over the 10-year bond yield, compared to
widest of 176bps in 1Q25, implying that investors have regained confidence
on the market. We believe this is driven by better clarity following SOE banks’
and Danantara management announcement and share buybacks. Compared
to regional EM peers, JCI's growth and valuation now looks more attractive
with 5.4% EPS growth (Bloomberg consensus) and 10.8x forward PE.

Exhibit 1. JCI Forward PE Band

Exhibit 2. JCI Earnings Yield vs. Bonds Yield
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Exhibit 4. Top Value Stocks based on P/BV

In search of ‘value’

Given lack of growth catalyst, we performed screening to find stocks with
value and low downside risks attributes. Our criteria are as follows: 1) Stocks
that trade at big discounts to their respective mean valuation. 2) Conservative
earnings expectations from consensus analysts. 3) Low institutional
ownership.

Our screening results in the following stock picks:

1) BBRI(-2.3SD of 5-year mean PE/ -1.1SD of PBV, Consensus’ FY25F EPS
growth: -2%). Downside risk in the earnings forecast may stem from
possible higher CoF and CoC, but should be limited given an already
conservative consensus earnings expectations, in our view. Domestic
funds are neutral on the stock (+11bps vs. JCl), with also relatively
lower foreign ownership compared to other big banks.

2) INTP (-2.1SD PE/ -2.2SD PBV, Cons FY25F EPS growth: -2% vs. BRIDS:
+8%). Our analyst sees stable cement prices YTD and INTP’s track
record of delivering cost control to limit downside risk on earnings.
Domestic funds are also underweight on the stock (-7bps vs. JCI).

3) CTRA (-2.2SD PE/ -2.0SD PBV, Cons FY25F EPS growth: +13% vs.
BRIDS: +8%). We think consensus forecast is aligned with
management’s guidance (+10-15%), which took into consideration
number of projects to be handed over. Domestic funds have a slight
OW position on the stock (+30bps vs. JCI).

4) BBCA (-2.4SD PE/ -1.4SD PBV, Cons. FY25F EPS growth: +6.3% vs.
BRIDS: +6.4%). The strong 1Q25 earnings (+10% yoy), should offer
cushion on earnings (vs. consensus FY25 forecast of +6%). Domestic
funds have a slight OW position on the stock (+32bps vs. JCI).

5) KLBF (-1.3SD PE/ -2.0SD PBV, Cons. FY25F EPS growth: +7.6% vs.
BRIDS: +4.5%). Our analyst sees downside risk on gross margin given
the IDR weakness, but this should not materialize in 1Q25. However,
domestic funds already have a OW position on the stock (+75bps vs.
JCl).

Exhibit 5. Top Value Stocks based on P/E

Domestic Fund

Domestic Fund

P/BV Earnings Growth (yoy) - Cons. Positioning YTD RUTTTET; P/E Earnings Growth (yoy) - Cons. Positioning YTD

Current Discount (SD)  2025F 2026F PN iclornance Current Discount(SD)  2025F 2026F Mar.2s  Ferformance
MIKA 45 (2.4) 10.8% 12.1% 0.3% -1.6% BBCA 17.9 (2.4) 6.3% 7.4% 0.3%, -9.3%
INTP 0.8 (2.2) -1.8% 4.5% -0.1% -27.0% BBRI 8.9 (2.3) -2.0% 10.6% 0.1%! -5.9%
INCO 0.6 (2.0) 69.0% 43.6% 0.3% -30.7% CTRA 5.7 (2.2) 13.3% 7.1% 0.3% 7.7%
KLBF 2.3 (2.0 7.6% 8.3% 0.7% -7.4% INTP 8.7 (2.1) -1.8% 4.5% -0.1% -27.0%
MBMA 1.3 (2.0) 190.2% 158.2% -0.1% -28.4% MIKA 24.8 (2.0) 10.8% 12.1% 0.3% -1.6%
BBTN 0.4 (2.0) 8.6% 12.9% 0.3% -3.5% CPIN 17.2 (1.9) 16.4% 10.1% 0.0%! -6.3%
CTRA 0.7 (2.0) 13.3% 7.1% 0.3% 7.7% UNVR 17.3 (1.7) 15.2% -9.8% -0.1% -11.7%
ASII 0.8 (2.0) -2.1% 2.9% 0.4% -0.2% BTPS 6.9 (1.7) 9.5% 14.1% -0.1% 24.9%
PWON 0.8 (1.9) 15.7% 8.8% 0.2% -6.0% NCKL 45 (1.6) 18.3% 15.7% 0.1%! -6.6%
BSDE 0.4 (1.9) -16.2% 12.4% 0.0% -9.5% PWON 6.4 (1.6) 15.7% 8.8% 0.2% -6.0%
SMGR 0.4 (1.9) 62.6% 20.5% 0.1% -21.9% GGRM 8.2 (1.5) 74.5% 59.4% -0.1% -24.1%
CPIN 2.2 (1.8) 16.4% 10.1% 0.0% -6.3% INDF 5.8 (1.5) 34.2% 14.6% 0.3%: -3.6%
GGRM 0.3 (1.7) 74.5% 59.4% -0.1% -24.1% ASII 5.3 (1.5) 2.1% 2.9% 0.4% -0.2%
SMRA 0.5 (1.7) -16.5% -4.9% 0.2% -11.8% siDo 13.6 (1.4) 7.6% 7.3% 0.0%! -4.2%
ICBP 2.5 (1.7) 49.2% 14.0% 1.7% -3.3% SMGR 12.9 (1.4) 62.6% 20.5% 0.1%! -21.9%
HEAL 3.1 (1.7) 14.7% 17.7% 0.2% -35.3% KLBF 17.5 (1.3) 7.6% 8.3% 0.7% -7.4%
NCKL 1.1 (1.5) 18.3% 15.7% 0.1% -6.6% MBMA 89.6 (1.2) 190.2% 158.2% -0.1% -28.4%
MDKA 2.5 (1.5) -163.2% 269.4% 0.4% 2.8% ACES 9.0 (1.2) 4.6% 11.3% 0.1%: -34.8%
BTPS 0.7 (1.4) 9.5% 14.1% -0.1% 24.9% BSDE 25 (1.1) -16.2% 12.4% 0.0%! -9.5%
BBCA 3.7 (1.4) 6.3% 7.4% 0.3% -9.3% BBTN 4.9 (1.0) 8.6% 12.9% 0.3% -3.5%

Source: KSEI, Bloomberg, BRIDS Estimates
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Exhibit 6. BRIDS Top ‘Value’ Pick Valuation

X Target Price Market Cap P/E (x) P/BV (x) EV/EBITDA (x) ROE (%) EPS Growth
Company Rating h b

(Rp/share) (Rpbn) 25F 26F 25F 26F 25F 26F 25F 26F (%, yoy); 25F
BBRI* Not Rated n.a 581,987 9.8 8.9 1.8 1.7 n.a n.a 18.4 19.6 (2.0)
INTP BUY 8,500 19,879 9.1 8.5 0.8 0.8 4.0 3.2 9.4 9.4 8.4
CTRA BUY 1,700 16,775 7.4 6.4 0.7 0.7 3.0 2.2 10.0 10.7 7.6
BBCA BUY 11,900 1,081,739 18.5 17.6 3.8 3.6 n.a n.a 21.4 21.0 6.4
KLBF BUY 1,800 59,063 17.4 16.2 2.4 2.2 10.5 9.6 14.1 14.1 4.5

Source: BRIDS Estimates, *Consensus number

bridanareksasekuritas.co.id See important disclosure at the back of this report 4
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BRI Danareksa Equity Research Team

Erindra Krisnawan, CFA Head of Equity Research, Strategy, Coal erindra.krisnawan@brids.co.id
Natalia Sutanto Consumer, Cigarettes, Pharmaceuticals, Retail natalia.sutanto@brids.co.id
Niko Margaronis Telco, Tower, Technology, Media niko.margaronis@brids.co.id
Timothy Wijaya Metal, Oil and Gas timothy.wijaya@brids.co.id
Victor Stefano Banks, Poultry victor.stefano@brids.co.id
Ismail Fakhri Suweleh Healthcare, Property, Industrial Estate ismail.suweleh@brids.co.id
Richard Jerry, CFA Automotive, Cement, Infrastructure richard.jerry@brids.co.id

Ni Putu Wilastita Muthia Sofi Research Associate wilastita.sofi@brids.co.id
Naura Reyhan Muchlis Research Associate naura.muchlis@brids.co.id
Sabela Nur Amalina Research Associate sabela.amalina@brids.co.id
Kafi Ananta Azhari Research Associate kafi.azhari@brids.co.id

BRI Danareksa Economic Research Team

Helmy Kristanto Chief Economist, Macro Strategy helmy.kristanto@brids.co.id
Dr. Telisa Aulia Falianty Senior Advisor telisa.falianty@brids.co.id
Kefas Sidauruk Economist kefas.sidauruk@brids.co.id

BRI Danareksa Institutional Equity Sales Team

Yofi Lasini Head of Institutional Sales and Dealing yofi.lasini@brids.co.id
Novrita Endah Putrianti Institutional Sales Unit Head novrita.putrianti@brids.co.id
Ehrliech Suhartono Institutional Sales Associate ehrliech@brids.co.id

Yunita Nababan Institutional Sales Associate yunita@brids.co.id

Adeline Solaiman Institutional Sales Associate adeline.solaiman@brids.co.id
Andreas Kenny Institutional Sales Associate andreas.kenny@brids.co.id
Christy Halim Institutional Sales Associate christy.halim@brids.co.id
Jason Joseph Institutional Sales Associate Jason.joseph@brids.co.id

BRI Danareksa Sales Traders

Mitcha Sondakh Head of Sales Trader mitcha.sondakh@brids.co.id
Suryanti Salim Sales Trader suryanti.salim@brids.co.id

INVESTMENT RATING

BUY Expected total return of 10% or more within a 12-month period

HOLD Expected total return between -10% and 10% within a 12-month period

SELL Expected total return of -10% or worse within a 12-month period
Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of PT BRI Danareksa Sekuritas

and/or its affiliated and/or their respective employees and/or agents makes any representation or warrant (express or implied) or accepts any

responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to
any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of PT BRI Danareksa Sekuritas, its affiliated companies and their
respective employees and agents whatsoever and howsoever arising (including, without limitations for any claims, proceedings, action, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as results of acting in reliance upon the whole or
any part of the contents of this report and neither PT BRI Danareksa Sekuritas, its affiliated companies or their respective employees or agents

accepts liability for any errors, omissios or mis-statements, negligent or otherwise, in the report and any liability in respoect of the report or any
inaccuracy therein or omission therefrom which migh otherwise arise is hereby expresses disclaimed.

The information contained in the report is not to be taken as any recommendation made by PT BRI Danareksa Sekuritas or any other person to
enter into any agreement with regard to any investment mentiond in this document. This report is prepared for general circulation. It does not
have regards to the specific person who may receive this report. In considering any investments you should make your own independent
assessment and seek your own professional financial and legal advice.
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