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Automotive

Robust Feb25 4W Sales, Yet Still Down in 2M25

e 2M25 sales fell to 134.1k units (-4% yoy, 15% of our/Gaikindo
estimate, or slighty below), despite strong Feb25 sales (+17% mom).

e 4W discount remains quite a decent post-IIMS expo, with several
brands maintaining discount that they offer during 1IMS.

o Reiterate the OW rating on sector, with Buy on ASIl. We expect Feb25
run rate to continue, supported by deliveries on several CBU models.

2M25 number still showing weakness, despite robust Feb25 sales

4W wholesales reached 72.3k in Feb25 (+17% mom/+2% yoy), bringing
2M25 sales to 134.1k units (-4% yoy, 15% of our/Gaikindo estimate, or
slightly below). Despite the robust Feb25 sales, mainly due to IIMS 2025
(recording ~22k SPK) and BCA Expo, it is still insufficient to lead 2M25 figures
to positive growth, even with low base in 2M24. We think this shows the
impact of lower purchasing power, yet also partially due to lack of exciting
new models. Wuling (+92% mom/+61% yoy), Chery (+58% mom/-0.4% yoy),
and Mitsubishi (+33% mom/+11% yoy) were showing robust growth in
Feb25, which we think driven by hefty discount that by Wuling and Chery
offer. Meanwhile, 4W retail sales reached 69.9k in Feb25 (+9% mom/-0.8%
yoy), bringing 4W retail sales to 133k (-10% yoy). Inventory at retail level
continues to remain high for Toyota, which might induce further discounts
in upcoming months. Meanwhile, 2W sales still recorded decent growth,
reaching 581k in Feb25 (+4% mom/+4% yoy), bringing 2M25 sales to 1.1mn
(-0.8% yoy).

Post-1IMS 4W discounts are higher mom, though still decent

Despite our observation of large discounts during IIMS, especially on
Hyundai and Wuling, post-IIMS discount remains relatively high at 7.6% of
unit price, based on our price tracker, vs 6.3% in Jan25. Nevertheless, it is
not as high as the discount on Aug24 (8.2%). We observed Toyota and
Wouling are still maintaining IIMS discount rate at end of Feb25, with ~3%
discount of OTR price for Innova, and Wuling EV at >10% discount.
Additionally, as we mentioned in the previous report, we notice that Toyota
has raised its OTR price by 3%-4%, while Honda has not increased its price
(we heard it is planning around 3% price hike). Meanwhile, Mitsubishi has
also raised its Xpander price by 3%.

Reiterate Overweight for Auto Sector

We reiterate our Overweight rating, as we observed lower contraction in
4W in 2M25 (-4% yoy, vs -11% yoy in 1M25). We expect the Feb25 run rate
to continue in upcoming months, supported by deliveries of several CBU
models (ie Denza, BYD Sealion). While ASII’s market share declined slightly
to 54% in Feb25 (vs 2-years average of 56%), we believe it is temporary due
to the lack of new models in IIMS and less aggressive discount. We have a
Buy rating for ASII, with a TP of Rp5,800. Downside risks for the sector: 1)
4W run-rate slowdown in upcoming months, thus implying downside to 4W
growth expectations; 2) Steep rise on auto loan financing rate.

See important disclosure at the back of this report 1
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Exhibit 1. Industry 4W Monthly Wholesales

Exhibit 2. Industry 4W Monthly Retail Sales
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Exhibit 3. Industry 4W Inventory Level Exhibit 4. ASIl 4W Market Share
('000 units) 65.0%
20
15 60.0%
. A'\ 55.0%
5 B 0
' | AV
50.0%
(5) Y \ \/
(10) 45.0%
(15)
oxZOFRUOoxz20FRF0OU0DxxZz20F0Uo0axzOkRFOUM
T§2288c%5233348852288a05228a¢ 40.0%
Z x > ZJ a > zZz e > Jd o0 > zZ2 e > da > 2
2021 2022 2023 2024 2025 2228228222380 ¢<
TOYOTA DAIHATSU OTHERS 2022 2023 2024 bood
Source: Gaikindo, BRIDS Source: Gaikindo, BRIDS
Exhibit 5. Industry 2W Monthly Sales
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Exhibit 6. % Price Discounts of 4W to OTR Prices

Brand Type Sep-24 Nov-24 Dec-24 Jan-25 Feb-25
Fortuner 4.9% 5.2% 4.5% 3.6% 4.3%
Rush 10.5% 10.5% 10.6% 7.8%
Toyota
Innova 3.9% 5.8% 4.7% 3.5% 3.4%
Avanza 5.7% 9.5% 10.5% 5.8% 8.5%
Mitsubishi Xpander 4.0% 6.8% 6.5%
BR-V 10.4% 6.5% 14.7%
Honda Brio 11.0% 10.9% 0.5% 1.6%
HR-V 9.3% 6.5% 11.7% 11.7% 6.5%

Source: BRIDS Survey
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Victor Stefano Banks, Poultry victor.stefano@brids.co.id
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Mitcha Sondakh Head of Sales Trader mitcha.sondakh@brids.co.id
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INVESTMENT RATING

BUY Expected total return of 10% or more within a 12-month period

HOLD Expected total return between -10% and 10% within a 12-month period

SELL Expected total return of -10% or worse within a 12-month period
Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of PT BRI Danareksa Sekuritas

and/or its affiliated and/or their respective employees and/or agents makes any representation or warrant (express or implied) or accepts any

responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to
any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of PT BRI Danareksa Sekuritas, its affiliated companies and their
respective employees and agents whatsoever and howsoever arising (including, without limitations for any claims, proceedings, action, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as results of acting in reliance upon the whole or
any part of the contents of this report and neither PT BRI Danareksa Sekuritas, its affiliated companies or their respective employees or agents

accepts liability for any errors, omissios or mis-statements, negligent or otherwise, in the report and any liability in respoect of the report or any
inaccuracy therein or omission therefrom which migh otherwise arise is hereby expresses disclaimed.

The information contained in the report is not to be taken as any recommendation made by PT BRI Danareksa Sekuritas or any other person to
enter into any agreement with regard to any investment mentiond in this document. This report is prepared for general circulation. It does not
have regards to the specific person who may receive this report. In considering any investments you should make your own independent
assessment and seek your own professional financial and legal advice.
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