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Not Rated

Last Price (Rp) 2,430
Target Price (Rp) n.a
Upside/Downside n.a
No. of Shares (mn) 3,042
Mkt Cap (Rpbn/US$Smn) 6,957/423
Avg, Daily T/O

(Rpbn/US$mn) 1.0/0.1

Key Financials:

2021 2022 2023 ]
EPS (Rp) 322 87 -194
PER (x) 124 301 n.a
PBV (x) 2.1 1.4 0.8
EV/EBITDA (x) 5.6 5.9 6.4
Dividend yield (%) 2.3 5.4 2.2
ROAE (%) 17.94 4.71 -11.5
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Link Net (LINK 1J)

Link Net new business model as a Fiber Factory

o LINK targets 8.4mn HPs by 27F through ISP partnerships, leveraging its
B2S, EntCo, and MediaCo promising business segments.

e No corporate actions confirmed by mgmt., but a new investor entry
remains due to expansion financing needs.

e DealStreet quotes USD1bn, ~9.7x EV/EBITDA valuation, supported
potentially by govt’s new housing program, while LINK currently trades
at ~6.9x EV/EBITDA 2024.

LINK partners with more ISPs to monetize its backbone and HPs portfolio
During its Pubex on 3™ Feb25, LINK reiterated its position as a FibreCo
company, offering open access to its network to 3rd party ISPs with a
4.03mn HP portfolio. In Nov24, LINK partnered with Surge (WIFI 1)) to
provide network infrastructure covering backbone, feeder, and last-mile
connectivity. LINK mgmt. indicated that more ISPs has joined its open-
access model as of YE-FY24. Furthermore, LINK offers a B2S infrastructure
model, securing an order from XL to roll out 2.4mn HPs. LINK remains
optimistic about securing further ISP partnerships, targeting an 8.4mn HP
portfolio by 2027.

Enterprise and Media pillars to offer complementary services to ISPs
LINK will retain the EntCo and MediaCo segments on a B2B basis. The
enterprise segment will provide E2E solutions, including connectivity, ICT,
cybersecurity, and corporate TV. Meanwhile, the media segment will shift
its focus from retail to wholesale, offering Pay TV, OTT, and content rights
to ISP clients. Both segments have strong potential, in our view. Notably,
LINK’s MediaCo could have an edge, as small ISPs currently sell only 1-play
fixed broadband, and LINK can help them upgrade to 2-play.

There remains a potential stake divestment by Axiata

During Pubex, mgmt. clarified that LINK has no immediate plans for
corporate actions and that media speculation regarding a potential sale falls
under its shareholders’ discretion. However, a recent DealStreetAsia report
suggests that Axiata is considering divesting its whole stake in LINK. LINK
targets an additional 3mn HP rollout by FY25, with 2.4mn already secured
through orders from EXCL. A new investor could inject fresh capital,
enabling LINK to expand HP deployment for its key client, EXCL. If Axiata
exits, there is also a high likelihood that XL Axiata will divest its stake in LINK
and cease to incur losses below its EBIT line.

ICT infra valuations driven by potential strong demand.

LINK’s current market cap is Rp6.64tn, with net debt at Rp4.8tn. We
estimate EBITDA could reach Rpl.6tn in FY24 under the new model,
implying a ~6.9x EV/EBITDA 2024, and ND/EBITDA of 2.9x. Based on
DealStreetAsia, LINK's EV is set at ~USS1bn, translating to a demanding
~9.7x EV/EBITDA, with peer companies WIFI & DATA potentially trading
north of LINK’s valuation. These valuations could be supported by the
gov’t’s upcoming mass housing program, expected to drive demand for ICT
infra. Kindly refer to the related note: ICT Infra - Towers.

See important disclosure at the back of this report 1
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Exhibit 1. LINK’s upcoming business model

. ?

’ Keberhasilan Link Net menyelesaikan pemisahan dan pemindahan bisnis ServeCo ke XL 4

E g ServeCo 5
P i
[ 2 MediaCo

FibreCo

Fokus pada media atau produk konten

Fokus pada penggelaran fiber optik, dengan target
pencapaian 8.4 juta HP di 2027

Fokus pada penyediaan solusi end to end kepada
pelanggan korporasi (B2B)

Saat ini menjadi layanan
Fixed Broadband dari XL
Axiata untuk pelanggan
residensial

Pemisahan P & L secara
internal, dengan struktur
biaya yang jelas,
manajemen khusus,

>_ segmen pelanggan yang

berbeda, dan perjanjian
antar unit bisnis dengan
menekankan tarif yang
wajar dan lazim (arms-
length)

Source: Company

Exhibit 2. FiberCo will serve as core of LINK’s business

» Penciptaan Nilai Bisnis FiberCo

Pengelolaan Arus Kas dan Pertumbuhan Masa Mendatang

Bisnis Saat Ini

Pertumbuhan Pendapatan

» Akses terbuka (open access) pada 4 juta HP
yang ada saat ini

* Penyediaan infrastruktur kepada EntCo untuk
layanan kepada Enterprise bisnis

Biaya Manajemen
» Optimalisasi biaya pemeliharaan di seluruh
jaringan yang ada

* Pengurangan hiaya pemasangan per koneksi
rumah fhome connect)

Pertumbuhan Mendatang

Build-to-Suit (BTS) rollout
* Komitmen penggelaran 2.4 juta HP dari XL
+ Tambahan komitmen dari ISP lain

* Target pencapaian 8.4 juta HP di 2027

Fiber Factory

+ Pengurangan biaya penggelaran jaringan,
memaonetisasi jaringan yang ada, dan penggunaan
metodologi baru.

* Pendekatan multi-vendor turnkey dan semi-turnkey
untuk penggelarangan jaringan yang lebih cepat

Link Net telah menandatangani MoU dengan Surge untuk
melaksanakan akses terbuka (open access)

Link Net sedang menjajaki berbagai opsi pendanaan
sehubungan dengan rencana pertumbuhan mendatang

Source: Company
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INVESTMENT RATING

BUY Expected total return of 10% or more within a 12-month period

HOLD Expected total return between -10% and 10% within a 12-month period

SELL Expected total return of -10% or worse within a 12-month period
Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of PT BRI Danareksa Sekuritas

and/or its affiliated and/or their respective employees and/or agents makes any representation or warrant (express or implied) or accepts any

responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to
any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of PT BRI Danareksa Sekuritas, its affiliated companies and their
respective employees and agents whatsoever and howsoever arising (including, without limitations for any claims, proceedings, action, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as results of acting in reliance upon the whole or
any part of the contents of this report and neither PT BRI Danareksa Sekuritas, its affiliated companies or their respective employees or agents

accepts liability for any errors, omissios or mis-statements, negligent or otherwise, in the report and any liability in respoect of the report or any
inaccuracy therein or omission therefrom which migh otherwise arise is hereby expresses disclaimed.

The information contained in the report is not to be taken as any recommendation made by PT BRI Danareksa Sekuritas or any other person to
enter into any agreement with regard to any investment mentiond in this document. This report is prepared for general circulation. It does not
have regards to the specific person who may receive this report. In considering any investments you should make your own independent
assessment and seek your own professional financial and legal advice.
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