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Surya Esa Perkasa (ESSA 1))

Promising LT Outlook from SAF and Blue Ammonia

Projects

e ESSA expects its SAF project to start production by 4Q27/1Q28. Its LT
demand outlook is supported by airlines green initiatives.

e Blue ammonia project has reached Phase Il stage on carbon storage
study. Blue ammonia price is 25-56% premium over brown ammonia.

o We see promising LT outlook on ESSA, with ST positive catalyst will
come from clarity on SAF projects.

Sustainable Aviation Fuel (SAF) would benefit ESSA in long-term

We recently met with ESSA to discuss its growth projects. ESSA is planning
to develop a greenfield sustainable aviation fuel (SAF) plant, with target of
production commencement by 4Q27E/1Q28E and 150,000 MT per annum
capacity. Currently, the project is under internal planning process, including
selection of technology that it will utilize. Management has not mentioned
specific capex amount needs, but we noted that based on greenfield project
in US, the cost of building SAF plant could reach USS6-9k/MT. ESSA plans to
own majority of SAF plant, while it aims to invite off-takers and strategic
partners to join as minority. SAF market is still relatively small in worldwide
scale, with Imn MT production in 2024, and SAF contributes 0.3% of total
global jet fuel demand. The biggest player in SAF worldwide is currently
Neste, with 0.5mn MT in FY24. However, based on IATA, SAF consumption
is expected to grow, reaching 4.7% of total global jet fuel demand by 2030.
The outlook is supported by major airlines commitment, such as Singapore
Airlines group, which plans of replacing 5% of its fuel consumption to SAF
by FY30.

Ammonia business is supported by stabilizing global price

ESSA’s 9M24 revenue declined by 1% yoy to US$230mn due to lower
ammonia price (-29% yoy), yet its quarterly revenue and EBITDA were
relatively stable throughout 9M24 USS$73-78mn revenue and US$30-36mn
EBITDA per quarter) as ammonia price has been stabilizing at US$330-
350/MT. In yoy basis, 9M24 EBITDA grew by 49% yoy, driven by 7% qoq
higher ammonia price and operational efficiency. ESSA expects its revenue
to reach US$300-310mn for FY24F. Management has not mentioned FY25F
target, but it guides that there will be major ammonia plant maintenance
in 4Q25F (for around 4 weeks, with around 4 days after maintenance to
ramp up the utilization). Meanwhile, the Blue ammonia project is currently
under Phase Il on studying carbon capture storage, supported by
implementation guidelines by government that was just released in Dec24.
We noted that blue ammonia could fetch up 5-11% premium over regular
(brown) ammonia, based on S&P data.

Promising long-term outlook due to SAF and blue ammonia; further clarity
on project may act as catalyst. ESSA currently trades at PER of 22.5x, at +1
std deviation of its 5-years mean. Management expects to announce FY24
result by mid-Feb.
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Exhibit 1. Historical Financial Summary

ESSA lJ 2019 2020 2021 2022 2023 9M23 9M24
Revenue (US$mn) 222 176 303 731 345 233 230
EBITDA (US$mn) 70 40 134 349 124 66 98
EBITDA growth (%) 15 0.0 231.9 160.8 (64.5) (75.0) 47.7
Net profit (US$mn) 3 (19) 14 139 35 10 34
EPS (US$c) 0.02 (0.13) 0.09 0.89 0.20 0.06 0.19
EPS growth (%) 0.0 n.a na 8938 (77.1) (91.5) 2436
PER (x) 278.9 n.a 58.5 5.9 25.7 92.0 26.8
PBV (x) 4.0 4.2 3.8 2.3 2.4 22 2.2

Source: Bloomberg, Company
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INVESTMENT RATING

BUY Expected total return of 10% or more within a 12-month period

HOLD Expected total return between -10% and 10% within a 12-month period

SELL Expected total return of -10% or worse within a 12-month period
Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of PT BRI Danareksa Sekuritas

and/or its affiliated and/or their respective employees and/or agents makes any representation or warrant (express or implied) or accepts any

responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to
any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of PT BRI Danareksa Sekuritas, its affiliated companies and their
respective employees and agents whatsoever and howsoever arising (including, without limitations for any claims, proceedings, action, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as results of acting in reliance upon the whole or
any part of the contents of this report and neither PT BRI Danareksa Sekuritas, its affiliated companies or their respective employees or agents

accepts liability for any errors, omissios or mis-statements, negligent or otherwise, in the report and any liability in respoect of the report or any
inaccuracy therein or omission therefrom which migh otherwise arise is hereby expresses disclaimed.

The information contained in the report is not to be taken as any recommendation made by PT BRI Danareksa Sekuritas or any other person to
enter into any agreement with regard to any investment mentiond in this document. This report is prepared for general circulation. It does not
have regards to the specific person who may receive this report. In considering any investments you should make your own independent
assessment and seek your own professional financial and legal advice.
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