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Retail

3Q24 preview: Solid growth, normalized margins;

expect strong results from ACES and MIDI

o We expect solid 3Q24 rev. growth (12.5% yoy) with normalized margins
driving retailers to fetch 9M24 core profit growth of 3.9% yoy (in line).

o We expect ACES and MIDI to deliver strong 3Q24, with potential for an
upgrade if margins exceed expectations and rev. momentum continues.

o MAPI carries significant weight in maintaining growth momentum in
the Active and Fashion segments. Maintain Overweight rating.

Expect solid 3Q24 revenue, normalized margins; inline 9M24 core profit
We expect the retail sector to report 3Q24E revenue growth of 12.5% yoy,
driven primarily by strong performances from MIDI (+15% yoy) and ACES
(+13.5% yoy), supported by strong SSSG. ACES’ SSSG for Jul-Aug24 was 4.6%
and 11.1%, while Alfamidi’s SSSG for 3Q24 was 11.1%. This brings the sector’s
9M24 revenue growth to 13.8% yoy, on track to meet both our FY24 forecast
and the consensus estimate of 14% yoy. On the margin front, we anticipate
lower gross margins for 3Q24 and 9M24, reflecting normalized margins after
last year's high base, especially for MAPA and MAPI. We expect opex to
remain manageable, thus we project 9M24 core profit growth of 3.9% yoy, in
line with our FY24F of 4.6% yoy and the consensus of 5.6% yoy.

ACES and MIDI to deliver strong 3Q24 result; MAPI faces risk from softer

revenue in Active and Fashion segments

o ACES reported 8M24 rev. growth of 15.8% yoy with a SSSG of 9.9%. We
expect this to support our 9M24E rev. growth of 13.7% yoy.

e MIDI also posted strong 9M24 SSSG of 10.1% along with a 13% yoy
increase in net stores growth, aligning with our 9M24E rev. growth
projection of 13.8% yoy.

e IMAPA: Based on our observation of weekly mall traffic and promotional
activity, we note fewer visitors in 3Q24 compared to 2Q24, alongside
continued promotions, particularly for MAPA’s brands. As a result, we
estimate MAPA’s 3Q24 rev. growth at 9% yoy (2Q24: 29% yoy) and 9M24
rev. growth of 23% yoy, still on track to achieve FY24F/consensus growth
targets of 20%/25% yoy.

e MAPI: It is worth highlighting that we expect MAPB to record a deeper
negative revenue growth in 3Q24 (-24% yoy vs 2Q24: -20% yoy) due to a
high base from last year (the boycott began in late Oct23). To achieve our
9M24E rev. growth estimate of 14% yoy for MAPI (still in line with our
FY24F and consensus), 9M24 fashion revenue should book strong +20%
yoy growth (vs. 1H24: +15% yoy) and robust 3Q24 growth of 40% yoy
(2Q24: 37% yoy).

Maintain Overweight rating; Pecking order: MIDI>ACES>MAPI>MAPA
Retailers’ margins are largely influenced by product mix and promotional
activities. Therefore, we see a risk on lower-than-expected margins in our
9M24 results preview. However, with solid expansion and strong SSSG, we
continue to prefer MIDI (driven by strong earnings with potential upgrade if
margins outperform expectations) and ACES (supported by strong revenue
with margin improvement possible if revenue momentum continues). Our
pecking order is MIDI>ACES>MAPI>MAPA.

T::igc:t M:;:ft P/E (x) P/BV (x) ROE (%) 3::;:‘:;‘; EPS Growth (%)
Ticker Rec (Rp) (RpBn) 2024F  2025F  2024F  2025F 2024F 2024F 2024F  2025F
ACES I BUY 1,100 15,006.3 185 16.9 24 22 132 2.7 9.8 9.7
MIDI 1J BUY 600 13,835.6 23.0 18.8 3.3 2.9 15.2 18 16.3 22.1
MAPA 1) BUY 1,000 24,370.9 19.0 15.9 3.8 3.1 22,0 05 05 19.2
MAPI 1) BUY 2,000 24,983.0 14.2 11.8 2.3 1.9 17.9 0.5 4.4 211
Sector 18.1 153 3.0 2.5 17.8 12 6.3 185
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Exhibit 1. Retail Sector - 3Q24E and 9M24E Preview

I % to % to
Retail (in Rpbn) 3Q23 2Q24 3Q24E yoy qoq 9m23 9M24E yoy FY23 FY24F Yoy
FY24F Cons
Revenue 14,332 16,338 16,127 12.5%| -1.3%| 42,210 | 48,040 | 13.8% 72% 72%| 58,282 66,586 | 14.2%
Gross profit 5,793 6,416 6,330 9.3%| -1.3%| 16,868 18,729 | 11.0% 72% 72%| 23,300 25,954 | 11.4%
Operating 1,208 1,283 1,348 11.6% 5.0% 3,673 3,791 3.2% 72% 72% 5,202 5,269 1.3%
Net profit 753 821 873 16.0% 6.4% 2,365 2,463 4.1% 72% 72% 3,173 3,415 7.6%
Core profit 784 877 873 11.4%| -0.4% 2,424 2,518 3.9% 73% 73% 3,286 3,439 4.6%
Gross margin 40.4% 39.3% 39.3% 40.0% 39.0% 40.0% 39.0%
Operating margin 8.4% 7.9% 8.4% 8.7% 7.9% 8.9% 7.9%
Net margin 5.3% 5.0% 5.4% 5.6% 5.1% 5.4% 5.1%
Source: Company, BRIDS Estimates
Exhibit 2. ACES — Quarterly Revenue and Yoy Growth Exhibit 3. ACES — Quarterly Core Profit and Yoy Growth
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Exhibit 4. MIDI — Quarterly Revenue and Yoy Growth Exhibit 5. MIDI — Quarterly Core Profit and Yoy Growth
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Exhibit 6. MAPA — Quarterly Revenue and Yoy Growth

Exhibit 7. MAPA — Quarterly Core Profit and Yoy Growth
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Exhibit 8. MAPI — Quarterly Revenue and Yoy Growth Exhibit 9. MAPI — Quarterly Core Profit and yoy Growth
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Exhibit 10. Active, Fashion and MAPB 3Q24E Revenue Exhibit 11. Active, Fashion and MAPB Yoy Revenue Growth
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Exhibit 12. ACES’s Inventory Days

Exhibit 13. MIDI’s Inventory Days
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Exhibit 14. MAPA’s Inventory Days and Aging Inventory

Source: Company

Exhibit 15. MAPA’s Inventory Breakdown
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Exhibit 16. MAPI’s Inventory Days

Source: Company

Exhibit 17. MAPI’s Inventory Breakdown
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Exhibit 18. MAPI’s SSSG

Exhibit 19. MAPA’s SSSG
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Exhibit 20. Alfamidi’s SSSG Exhibit 21. Lawson’s SSSG
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Exhibit 22. ACES’s Monthly Revenue and Yoy Growth Exhibit 23. ACES’s Monthly SSSG
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Exhibit 24. ACES’s Local Mutual Fund OW/UW Position

Exhibit 25. ACES’s Foreign Fund Positioning
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Exhibit 26. MIDI’s Local Mutual Fund OW/UW Position

Source: KSEI, BRIDS

Exhibit 27. MIDI’s Foreign Fund Positioning
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Exhibit 28. MAPA’s Local Mutual Fund OW/UW Position

Source: KSEI, BRIDS

Exhibit 29. MAPA’s Foreign Fund Positioning
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Exhibit 30. MAPI’s Local Mutual Fund OW/UW Position

Exhibit 31. MAPI’s Foreign Fund Positioning
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Exhibit 32. ACES’s PE Band Exhibit 33. MIDI’s PE Band
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Exhibit 34. MAPA’s PE Band Exhibit 35. MAPI’s PE Band
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Exhibit 36. Retail Sector Peers Comparison

2024F MIDI MAPA MAPI Sector
Growth (%)
Sales 11.6 16.0 19.7 13.9 15.7
EBITDA 8.4 15.7 (0.2) 2.5 5.1
Operating profit 9.3 15.7 (5.1) (3.6) 1.7
Net profit 9.8 16.3 0.5 4.4 6.3
Core profit 9.8 16.3 0.5 0.9 5.1
Profitability (%)
Gross margin 48.6 26.4 46.0 43.5 421
EBITDA margin 12.9 4.3 14.3 12.2 11.5
Operating margin 11.1 4.3 11.9 9.1 9.5
Net margin 9.9 3.0 8.6 5.2 6.7
ROAA 10.3 7.2 11.9 6.6 9.0
ROAE 13.2 15.2 22.0 17.9 17.8
Leverage and yield
Net Gearing (x) (32.5) 0.1 23.7 21.2
Interest coverage (x) 7.3 17.2 n/a 5.8

Source: BRIDS Estimates

bridanareksasekuritas.co.id See important disclosure at the back of this report 8
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INVESTMENT RATING

BUY Expected total return of 10% or more within a 12-month period

HOLD Expected total return between -10% and 10% within a 12-month period

SELL Expected total return of -10% or worse within a 12-month period
Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of PT BRI Danareksa Sekuritas

and/or its affiliated and/or their respective employees and/or agents makes any representation or warrant (express or implied) or accepts any

responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to
any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of PT BRI Danareksa Sekuritas, its affiliated companies and their
respective employees and agents whatsoever and howsoever arising (including, without limitations for any claims, proceedings, action, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as results of acting in reliance upon the whole or
any part of the contents of this report and neither PT BRI Danareksa Sekuritas, its affiliated companies or their respective employees or agents

accepts liability for any errors, omissios or mis-statements, negligent or otherwise, in the report and any liability in respoect of the report or any
inaccuracy therein or omission therefrom which migh otherwise arise is hereby expresses disclaimed.

The information contained in the report is not to be taken as any recommendation made by PT BRI Danareksa Sekuritas or any other person to
enter into any agreement with regard to any investment mentiond in this document. This report is prepared for general circulation. It does not
have regards to the specific person who may receive this report. In considering any investments you should make your own independent
assessment and seek your own professional financial and legal advice.
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