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Charoen Pokphand Indonesia (CPIN 1))

Strong 2Q24 earnings on higher sales and margin;
1H24 beat estimates

e CPIN booked strong 2Q24 net profit of Rpl.1tr (-7% yoy, +49% qoq),
supported by higher feed and DOC margin; 1H24 results beat estimates.

o The strong performance was slightly offset by the continuous losses in
the processed food business and higher effective tax rate.

o We maintain our Buy rating with a higher TP of Rp6,400, reflecting a
higher NP FY24-25F est. by 18%-2% due to higher ASP and lower costs.

Lower than our 2Q24 preview on processed food segment and higher tax
CPIN reported a net profit of Rp1.1tr in 2Q24 (-7% yoy, +49% qoq), below our
lower-end estimate of Rpl.4tr for 2Q24. The lower-than-expected 2Q24
earnings were caused by the processed food segment, which still reported net
losses (versus our net profit estimates) and an effective higher tax rate of 35%
during the quarter (deferred tax of c. Rp260bn in 2Q24). Despite this, the
1H24 net profit of Rp1.8tr (+28% yoy) represents 58% of the consensus' FY24
forecasts, i.e., above.

Positive margin on the upstream but processed food remained negative
Despite the 4% qoq decrease in feed revenues (+3% yoy), which we believe
was due to the lower ASP, the feed segment recorded an 18% higher operating
profit in 2Q24 as the operating profit margin (OPM) increased to 7.3% from
5.9% in the previous quarter. The DOC segment's operating profit (OP) turned
positive with an OP of 13.2% in 2Q24 (1Q24/2Q23: -5.8%/-9.2%), while the
broiler OPM slightly decreased to 5.4% from 5.7% in the previous quarter. The
processed food segment continued to report operating losses of Rp82bn in
2Q24, with an OPM of -2.7%, slightly better than -3.4% in 1Q24 but still down
from +7.7% in 2Q23.

FY24/25F NP revised by 18/2%

We raised our FY24/25F net profit forecast by 18/2% on the back of higher
margin assumptions. The higher margins reflect a lower feed raw material
cost and higher price estimates for DOC and broilers. We expect OPM for
DOC/broiler to be positive at 6.6/4.4% in FY24 (from -4.2/-1.1% in FY23).

Maintain Buy rating with a higher TP of Rp6,400

We raised our TP from Rp5,900 to Rp6,400 as we revised our FY24F EBITDA
upward by 15% but normalized our EV/EBITDA multiple valuation to 16.3x (-
0.5SD of 5-year mean) from 17.5x (mean) as we remain cautious about the
processed food business profitability going forward. Risks to our view include
lower livebird prices due to a lack of culling amid persistently weak purchasing
power and lower-than-expected feed margin.

Key Financials

Year to 31 Dec 2022A 2023A 2024F 2025F 2026F

Revenue (Rpbn) 56,868 61,616 67,711 74,038 80,534
EBITDA (Rpbn) 5,326 5,160 6,739 7,568 8,426
EBITDA Growth (%) (4.7) (3.1) 30.6 12.3 11.3
Net Profit (Rpbn) 2,928 2,318 3,463 4,101 4,703
EPS (Rp) 178.6 141.3 211.2 250.1 286.8
EPS Growth (%) (19.1) (20.9) 49.4 18.4 14.7
BVPS (Rp) 1,604.5 1,647.3 1,779.3 1,911.1 2,057.9
DPS (Rp) 108.0 100.0 79.1 118.3 140.0
PER (x) 28.8 36.4 24.4 20.6 18.0
PBV (x) 3.2 3.1 2.9 2.7 2.5
Dividen yield (%) 2.1 1.9 1.5 2.3 2.7
EV/EBITDA 17.2 17.7 13.3 11.7 10.3

Source: CPIN, BRIDS Estimates
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Exhibit 1. Summary of forecast revision

Financial
Changes Changes
Revenue (Rpbn) 62,789 67,711 7.8% 68,626 74,038 7.9%
EBITDA (Rpbn) 5,858 6,739 15.0% 7,391 7,568 2.4%
Net Profit (Rpbn) 2,948 3,463 17.5% 4,040 4,101 1.5%

Changes Changes
Live Bird (Rp/kg live) 19,518 19,689 0.9% 20,201 20,378 0.9%
DOC (Rp/bird) 6,103 6,957 14.0% 6,317 7,201 14.0%
Corn (Rp/kg) 5,387 5,387 0.0% 5,481 5,481 0.0%
Soybean meal (USS/t) 411 395 -3.8% 420 404 -3.8%

Source: BRIDS Estimates

Exhibit 2. CPIN 1H24 earnings summary

CPIN (Rp bn) 2023 1Q24 g-o-q 6M23 6M24 y-oy FY24F A/F
Consolidated
Net Revenue 16,328 15,913 17,049 4% 7% 30,892 32,962 7% 62,789 65,729 52% 50%
COGS (13,671) (13,786) (14,224) 4% 3% (26,763) (28,010) 5% (53,831) (56,111) 52% 50%
Gross Profit 2,657 2,126 2,826 6% 33% 4,129 4,952 20% 8,959 9,618 55% 51%
Total Opex (1,049) (1,079) (1,114) 6% 3% (2,036) (2,193) 8%  (4,427) (4,837) 50% 45%
Operating Profit 1,608 1,048 1,712 6% 63% 2,093 2,759 32% 4,531 4,781 61% 58%
Pretax profit 1,499 867 1,626 8% 87% 1,742 2,493 43% 3,733 3,875 67% 64%
Net profit 1,138 711 1,057 -7% 49% 1,379 1,768 238% 2,948 3,055 60% 58%
Gross margin 16.3% 13.4% 16.6% 30 bp 321 bp 13.4% 15.0% 166 bp 14.3% 14.6%
Opex to revenue 6.4% 6.8% 6.5% 11bp (24)bp 6.6% 6.7% 6 bp 7.1% 74%
Operating margin 9.8% 6.6% 10.0% 19 bp 346 bp 6.8% 84% 160bp 7.2% 7.3%
Taxrate 24.1% 18.0% 350% 1,084bp 1,697 bp 20.9% 29.1% 816bp 21.0%
Net margin 7.0% 45% 6.2% {77)bp 173 bp 45% 5.4% 90 bp 47% 46%

Segment breakdown

Feed revenue 11,878 12,726 12,184 3% -4% 23,868 24,510 4%
DOC revenue 1,834 1,967 2,679 46% 36% 3,128 4,646 49%
Live birds revenue 10,129 9,514 10,939 8% 15% 18,427 20,453 11%
Processed food revenue 2,374 2,988 3,046 28% 2% 4488 6,034 34%
Total gross revenue 27,789 29,088 30,330 9% 4% 53,123 59,418 12%
Feed margin 9.8% 5.9% 73% (250)bp 136 bp 9.1% 6.6% (255)bp
DOC margin -8.2% -5.8% 132% 2,2330p 1,896bp -164% 5.1% 2,152 bp
Live birds margin 48% 5.7% 5.4% 58 bp (34)bp 1.1% 5.5% 443 bp
Processed food margin 7.7% -3.4% -2.7% (1,040)bp 70 bp 6.4% -3.0% (945)bp
Total operating margin 5.8% 3.6% 5.7% (15)bp 203 bp 4.0% 4.7% 71 bp

Source: BRIDS Estimates
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Exhibit 3. CPIN EV/EBITDA band chart (5-year) Exhibit 4. CPIN P/E band chart (5-year)
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Exhibit 5. Revenue and Growth Exhibit 6. Net Profit and Growth
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Exhibit 7. Margins Exhibit 8. Gearing Level
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Exhibit 9. Income Statement
Year to 31 Dec (Rpbn) 2022A 2023A 2024F 2025F 2026F
Revenue 56,868 61,616 67,711 74,038 80,534
COGS (48,724)  (53,341)  (57,621)  (62,477)  (67,726)
Gross profit 8,144 8,275 10,090 11,561 12,808
EBITDA 5,326 5,160 6,739 7,568 8,426
Oper. profit 4,186 3,944 5,412 6,153 6,936
Interest income 22 28 18 12 10
Interest expense (420) (698) (747) (798) (798)
Forex Gain/(Loss) (48) 12 2 0 (2)
Income From Assoc. Co’s 0 0 0 0 0
Other Income (Expenses) (201) (290) (72) (75) (77)
Pre-tax profit 3,537 2,997 4,613 5,293 6,070
Income tax (607) (679) (1,149) (1,191) (1,366)
Minority interest (2) 0 (1) (1) (1)
Net profit 2,928 2,318 3,463 4,101 4,703
Core Net Profit 2,977 2,306 3,461 4,101 4,705
Exhibit 10. Balance Sheet
Year to 31 Dec (Rpbn) 2022A 2023A 2024F 2025F 2026F
Cash & cash equivalent 2,042 2,328 5,729 6,980 8,609
Receivables 2,094 1,827 2,155 2,356 2,563
Inventory 9,000 9,299 9,883 10,716 11,616
Other Curr. Asset 4,896 4,871 5,077 5,265 5,461
Fixed assets - Net 17,628 17,690 17,737 17,708 17,607
Other non-curr.asset 4,188 4,956 5,068 5,184 5,302
Total asset 39,848 40,971 45,649 48,208 51,158
ST Debt 7,151 7,393 8,893 8,893 8,893
Payables 2,446 2,886 2,866 3,108 3,369
Other Curr. Liabilities 1,014 845 1,392 1,460 1,644
Long Term Debt 1,810 1,841 1,891 1,891 1,892
Other LT. Liabilities 1,099 978 1,411 1,500 1,595
Total Liabilities 13,520 13,942 16,454 16,851 17,393
Shareholder'sFunds 26,311 27,012 29,177 31,339 33,745
Minority interests 17 16 17 18 19
Total Equity & Liabilities 39,848 40,970 45,648 48,208 51,158

bridanareksasekuritas.co.id
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Exhibit 11. Cash Flow
Year to 31 Dec (Rpbn) 2022A 2023A 2024F 2025F 2026F
Net income 2,928 2,318 3,463 4,101 4,703
Depreciation and Amort. 1,140 1,216 1,327 1,415 1,490
Change in Working Capital (1,891) 256 (499) (913) (858)
OtherOper. Cash Flow (504) (643) (43) (44) (45)
Operating Cash Flow 1,674 3,146 4,248 4,559 5,290
Capex (2,594) (1,382) (1,373) (1,386) (1,389)
Others Inv. Cash Flow (19) 6 (69) (71) (72)
Investing Cash Flow (2,613) (1,376) (1,442) (1,457) (1,461)
Net change in debt 3,061 234 1,459 0 2
New Capital 0 0 0 0 0
Dividend payment (1,771) (1,640) (1,298) (1,939) (2,296)
Other Fin. Cash Flow (362) 187 433 88 95
Financing Cash Flow 928 (1,219) 595 (1,851) (2,199)
Net Change in Cash (11) 551 3,401 1,251 1,629
Cash - begin of the year 1,803 2,042 2,328 5,729 6,980
Cash - end of the year 2,042 2,328 5,729 6,980 8,609
Exhibit 12. Key Ratio
Year to 31 Dec 2022A 2023A 2024F 2025F 2026F
Growth (%)
Sales 10.0 8.3 9.9 9.3 8.8
EBITDA (4.7) (3.1) 30.6 12.3 11.3
Operating profit (9.2) (5.8) 37.2 13.7 12.7
Net profit (19.1) (20.9) 49.4 18.4 14.7
Profitability (%)
Gross margin 14.3 13.4 14.9 15.6 15.9
EBITDA margin 9.4 8.4 10.0 10.2 10.5
Operating margin 7.4 6.4 8.0 8.3 8.6
Net margin 5.1 3.8 5.1 5.5 5.8
ROAA 7.8 5.7 8.0 8.7 9.5
ROAE 114 8.7 12.3 13.6 14.5
Leverage
Net Gearing (x) 0.3 0.3 0.2 0.1 0.1
Interest Coverage (x) 10.0 5.7 7.2 7.7 8.7

bridanareksasekuritas.co.id

Source: CPIN, BRIDS Estimates
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BRI Danareksa Equity Research Team
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Hasan Barakwan Metal, Oil and Gas hasan.barakwan@brids.co.id
Victor Stefano Banks, Poultry victor.stefano@brids.co.id
Ismail Fakhri Suweleh Healthcare, Property, Industrial Estate ismail.suweleh@brids.co.id
Richard Jerry Tambayong Automotive, Cement richard.jerry@brids.co.id

Ni Putu Wilastita Muthia Sofi Research Associate wilastita.sofi@brids.co.id
Naura Reyhan Muchlis Research Associate naura.muchlis@brids.co.id
Sabela Nur Amalina Research Associate sabela.amalina@brids.co.id
Christian Immanuel Sitorus Research Associate christian.sitorus@brids.co.id

BRI Danareksa Economic Research Team

Helmy Kristanto Chief Economist, Macro Strategy helmy.kristanto@brids.co.id
Dr. Telisa Aulia Falianty Senior Advisor telisa.falianty@brids.co.id
Kefas Sidauruk Economist kefas.sidauruk@brids.co.id

BRI Danareksa Institutional Equity Sales Team

Yofi Lasini Head of Institutional Sales and Dealing yofi.lasini@brids.co.id
Novrita Endah Putrianti Institutional Sales Unit Head novrita.putrianti@brids.co.id
Ehrliech Suhartono Institutional Sales Associate ehrliech@brids.co.id

Yunita Nababan Institutional Sales Associate yunita@brids.co.id

Adeline Solaiman Institutional Sales Associate adeline.solaiman@brids.co.id
Andreas Kenny Institutional Sales Associate andreas.kenny@brids.co.id
Christy Halim Institutional Sales Associate christy.halim@brids.co.id
Jason Joseph Institutional Sales Associate Jason.joseph@brids.co.id

BRI Danareksa Sales Traders

Mitcha Sondakh Head of Sales Trader mitcha.sondakh@brids.co.id
Suryanti Salim Sales Trader suryanti.salim@brids.co.id

INVESTMENT RATING

BUY Expected total return of 10% or more within a 12-month period

HOLD Expected total return between -10% and 10% within a 12-month period

SELL Expected total return of -10% or worse within a 12-month period
Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of PT BRI Danareksa Sekuritas

and/or its affiliated and/or their respective employees and/or agents makes any representation or warrant {express or implied) or accepts any

responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to
any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of PT BRI Danareksa Sekuritas, its affiliated companies and their
respective employees and agents whatsoever and howsoever arising (including, without limitations for any claims, proceedings, action, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as results of acting in reliance upon the whole or
any part of the contents of this report and neither PT BRI Danareksa Sekuritas, its affiliated companies or their respective employees or agents

accepts liability for any errors, omissios or mis-statements, negligent or otherwise, in the report and any liability in respoect of the report or any
inaccuracy therein or omission therefrom which migh otherwise arise is hereby expresses disclaimed.

The information contained in the report is not to be taken as any recommendation made by PT BRI Danareksa Sekuritas or any other person to
enter into any agreement with regard to any investment mentiond in this document. This report is prepared for general circulation. It does not
have regards to the specific person who may receive this report. In considering any investments you should make your own independent

assessment and seek your own professional financial and legal advice.
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