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Retail

2Q24 preview: ACES and MIDI shine, MAPA/MAPI

may face challenges

e ACES and MIDI reported solid 2Q24 SSSG, which leads us to expect
robust core profit growth of +23% and +21% yoy, respectively.

e We see delays in overseas expansion impacting MAPA and MAPI,
potentially leading to higher inventory and margin compression.

o We maintain OW and see a potential rotation into ACES and MIDI given
the anticipation of their continued strong 2Q24 earnings.

2Q24 retail preview: strong core profit growth driven by ACES and MIDI

We anticipate the retail sector to report 30% qoq core profit growth in 2Q24
(+4.5% yoy) and +10% yoy in 1H24, primarily driven by ACES (+24% yoy, -9%
goq) followed by MIDI (+4% yoy, +9.8% qoq). Conversely, we estimate MAPI
to show negative yoy core profit growth due to yoy lower GPM and higher
opex, though continued store expansion may support 2Q24 and 1H24 top-line
growth of 12.5% yoy and 15% yoy, respectively. Overall, we expect the sector
to report broadly in line with consensus estimates for 1H24 results (48% of
consensus). However, factors such as the Starbucks boycott affecting MAPI,
opex related to MAPA’s overseas expansion and product mix (for ACES and
MIDI) could impact retailers’ margins in both 2Q24 and 1H24. A strong top-
line performance coupled with slower bottom-line growth may indicate a
modest improvement in purchasing power, and hence, more time is required
to see the full impact of store openings in the retail sector.

2Q24: MAPA aggressive promotions; solid SSSG for ACES and MIDI

Based on our latest retail survey (in the 1% week of Jul24), we found that
MAPA’s brands have been consistently offering a variety of weekly promotions
for the past 2 months post the Ramadhan Festive season (Exh.23). This trend
suggests potential softness in sales. The company has also acknowledged that
it has increased its inventory levels (MAPA’s 1Q24: 52.3% yoy with aging
inventory of 22% and inventory days at 174 vs FY24F: 185 days) in preparation
for overseas expansion but has encountered delays in store openings (1Q24:
73 stores vs FY24F target of 200 stores). On the macroeconomic front, the
combination of softer core inflation in Jun24 (0.1% mom vs. May24: 0.17%
mom), lower expectations from Bl on 2Q24F RSI (+1.0% yoy vs 1Q24: 5.6%)
and a decline in Jun24 CCl (123.3 vs May: 125.2) indicate weaker purchasing
power. On a more positive note, ACES maintained a strong SSSG in May24 of
10.1%, with expectations of a solid Jun24 SSSG (remaining above the
company’s FY24 guidance of 7%). MIDI also reported a 2Q24 SSSG of 5.8%
(1H24: 9.4%) with sustained double-digit SSSG throughout May and Jun24.

Maintain OW; preferred picks are ACES and MIDI

We favor ACES due to its intact earnings growth potential (FY24F: +13%),
while foreign investors’ ownership remains below FY22, and with local funds
trimming in Jun24. We believe MIDI’s expected solid performance in 1H24
(+21% yoy based on our estimation) could attract more interest from local
and foreign investors. Given our expectations of softer 2Q24 earnings from
MAP group, we prefer ACES and MIDI within the sector.

T::ii:t M:;:ft P/E (x) P/BV (x) ROE (%) 3::;:‘:;“; EPS Growth (%)
Ticker Rec (Rp) (RpBn) 2024F 2025F 2024F 2025F 2024F 2024F 2024F  2025F
ACES 1) BUY 1,200 14,4918 16.2 148 21 20 136 31 13.4 10.1
MIDI 1) BUY 600 12,476.7 20.1 16.9 3.0 26 15.6 1.8 19.6 18.8
MAPA 1) BUY 1,100 25,083.5 135 1.1 3.0 24 24.4 0.6 13.0 223
MAPI 1J BUY 2,200 25,066.0 10.8 9.1 1.9 15 19.4 06 14.1 185
Sector 14.2 12.1 25 21 19.3 13 145 182
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2Q24 preview: ACES and MIDI shine, MAPA/MAPI
may face challenges

2Q24 retail preview: strong core profit growth driven by ACES

and MIDI
More mature and outer Java
stores support SSSG growth We anticipate the retail sector to report 30% qoq core profit growth in 2Q24
for ACES and MIDI (+4.5% yoy) and +10% yoy in 1H24, primarily driven by ACES (+24% yoy, -9%

goq) followed by MIDI (+4% yoy, +9.8% qoq). Conversely, we estimate MAPI
to show negative yoy core profit growth due to yoy lower GPM and higher
opex, though continued store expansion may support 2Q24 and 1H24 top-line
growth of 12.5% yoy and 15% yoy, respectively.

Overall, we expect the sector to report broadly in line with consensus
estimates for 1H24 results (48% of consensus). However, factors such as the
Starbucks boycott affecting MAPI, opex related to MAPA’s overseas expansion
and product mix (for ACES and MIDI) could impact retailers’ margins in both
2Q24 and 1H24. A strong top-line performance coupled with slower bottom-
line growth may indicate a modest improvement in purchasing power, and

hence, more time is required to see the full impact of store openings in the
retail sector.

Exhibit 1. Retail sector - 2Q24E and 1H24E preview

Retail (in Rpbn) 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24E yoy qoq 1H23 1H24E | yoy | %toFY24F |%toCons| FY23 FY24F Yoy FY24Cons | Yoy
Revenue 13,205 14,673 14,332 16,072 15,574 16,504 | 12.5%| 6.0%| 27,878 | 32,078 15% 48% 48%| 58,282 | 67,282 15% 66,481 | 14%
Gross profit 5,216 5,859 5,793 6,432 5,983 6,522 | 11.3%| 9.0%| 11,075 | 12,505 | 13% 47% 47%| 23,300 | 26,537 | 14% 26,521 | 14%
Operating 1,013 1,452 1,208 1,529 1,159 1,295 | -10.8%| 11.7%| 2,465 2,454 0% 44% 44%| 5202 | 5,577 7% 5474 | 5%
Net profit 651 955 760 809 768 998 4.5%| 29.9%| 1,606 1,766 10% 48% 48%| 3,174 3,644 15% 3,602 | 13%
Gross margin 39.5% 39.9% 40.4% 40.0% 38.4% 39.5% 39.7%| 39.0% 40.0%| 39.4% 39.9%
Operating margin 7.7% 9.9% 8.4% 9.5% 7.4% 7.8% 8.8% 7.6% 8.9% 8.3% 8.2%

Net margin 4.9% 6.5% 5.3% 5.0% 4.9% 6.0% 5.8% 5.5% 5.4% 5.4% 5.4%

Source: Company, BRIDS Estimates

Exhibit 2. ACES — Quarterly Revenue and yoy Growth Exhibit 3. ACES — Quarterly Core Profit and yoy Growth

Rpbn Rpbn

2,500 18.0% 300 80.0%
16.0% 70.0%

2,000 14.0% 250 60.0%
12.0% 200 50.0%

1,500 40.0%
10.0%

150 30.0%

8.0%

1,000 20.0%

0,
6.0% 100 10.0%
4.0% y
500 s 0.0%
2.0% -10.0%
0.0% - -20.0%
1023 2023 3023 4Q23 1024 2Q24E 1023 223 3Q23  4Q23  1Q24 2024

I Revenue (Rpbn)

Yoy growth (%) . Core profit (Rpbn)

Yoy growth (%)

Source: Company, BRIDS Estimates Source: Company, BRIDS Estimates

bridanareksasekuritas.co.id See important disclosure at the back of this report 2




Equity Research — Sector Update

danareksa

sekuritas

Friday, 12 July 2024

Exhibit 4. MIDI — Quarterly Revenue and yoy Growth

Exhibit 5. MIDI — Quarterly Core Profit and yoy Growth
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Exhibit 6. MAPA — Quarterly Revenue and yoy Growth Exhibit 7. MAPA — Quarterly Core Profit and yoy Growth
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Exhibit 8. MAPI — Quarterly Revenue and yoy Growth Exhibit 9. MAPI — Quarterly Core Profit and yoy Growth
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Exhibit 10. ACES’s Inventory Days

Exhibit 11. MIDI’s Inventory Days
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Exhibit 12. MAPA’s Inventory Days and Aging Inventory

Source: Company

Exhibit 13. MAPA’s Inventory Breakdown
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Exhibit 14. MAPI’s Inventory Days

Source: Company

Exhibit 15. MAPI’s Inventory Breakdown
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Exhibit 16. MAPI’s SSSG Exhibit 17. MAPA’s SSSG
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Exhibit 18. MIDI’s Consolidated SSSG Exhibit 19. Lawson’s SSSG
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Exhibit 20. ACES’s Monthly Revenue and yoy Growth Exhibit 21. ACES’s SSSG
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Our latest channel check

Our weekly retail channel check indicates that MAPI stores, particularly in
fashion, began offering discounts in mid-2Q24, reaching their peak discounts
in Jun24. Marks & Spencer and Cotton On are among the most regular
discounters (up to 50% off), while other stores such as Pull & Bear, Bershka,
Stradivarius, Mango, and Forever New rotated through discounts ranging
from 30% to 70% for a shorter length of time (one week). Meanwhile, Zara is
launching an extensive sale period towards the end of Jun24, following its
pattern. During the same period, H&M and Uniglo actively promoted sales
with discounts of up to 70%, alongside special payment incentives for both
offline and online purchases, providing customers with a variety of options
for their clothing purchases.

MAPA continues to offer ongoing discounts at multi-brand stores (Planet
Sports, Sports Direct, Foot Locker, Sports Station, and Payless) following the
festive season. These include deals such as 50% off for the second item, Buy
More Save More ranging from 20-40% off, Back to School offers, Weekend
Deals, Additional Discounts, and Buy 2 Get 1, available both offline and online.
After significant discounts in May24 (during the long weekend), MAPA is
extending discounts on mono-brands such as Asics, Converse, Hoka, New
Balance, Reebok, Puma, Skechers, and 2XU as multi-brand stores. As June
approaches, there is increased traffic in stores offering school-related
merchandise.

ACES focuses on thematic sales, such as the Electrical Lighting Fair and a new
Boom Sale campaign launching in mid-June. The campaign features discounts
such as “Hemat hingga 70%” and Buy1Getl promotions, valid from June 12
to July 9, 2024. Additionally, they are continuing their online promotions by
offering cashback within the range of Rp200,000 to Rp500,000 in ruparupa
with a minimum purchase of Rp1,500,000. We saw this event last year, which
continued until Aug23 due to high traffic. Based on pre-pandemic historical
data, Boom Sales contributed an additional 0.4% to Sepl9’s indicative
revenues.

Exhibit 22. MAPI - Various Promotions During 2Q24
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Exhibit 23. MAPA - Various Promotions During 2Q24
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Exhibit 24. ACES - Various Promotions During 2Q24
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Exhibit 25. ACES’s Local Mutual Fund OW/UW Position Exhibit 26. ACES’s Foreign Fund Positioning
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Exhibit 27. MIDI’s Local Mutual Fund OW/UW Position Exhibit 28. MIDI’s Foreign Fund Positioning
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Exhibit 29. MAPA’s Local Mutual Fund OW/UW Position Exhibit 30. MAPA’s Foreign Fund Positioning
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Exhibit 37. Peers Comparison

2024F ACES MIDI MAPA MAPI Sector
Growth (%)
Sales 11.1 12.3 19.7 18.1 16.3
EBITDA 14.1 7.5 9.5 9.6 10.1
Operating profit 16.0 7.5 6.0 5.0 7.8
Net profit 13.4 19.6 13.0 14.1 14.5
Core profit 13.4 19.6 13.0 8.9 12.8
Profitability (%)
Gross margin 48.8 26.3 47.8 43.9 43.3
EBITDA margin 13.6 4.1 15.6 12.5 124
Operating margin 11.8 4.1 13.3 9.6 10.3
Net margin 10.2 3.2 9.7 5.5 7.4
ROAA 10.7 7.5 133 7.1 9.9
ROAE 13.6 15.6 24.4 19.4 19.3
Leverage and yield
Net Gearing (x) (32.8) 0.1 19.9 20.7
Interest coverage (x) 7.7 25.0 n/a 6.6

Source: BRIDS Estimates

Exhibit 38. News Related to New Import Policy Plan

B KEBLAXKAN IMPOR

Tujuh Produk Bakal Kena Bea Masuk Tambahan
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Masukan Pengusaha soal Wacana Produk China Kena
'Pajak’ 200 Persen

Luhut: Tarif Bea Masuk 200 Persen Tak
Hanya Targetkan Barang Impor China

Kebijakan Tarif Bea Masuk 200% Diminta Tak

Dikenakan Semua Jenis Industri
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Kebijakan Tarif Bea Masuk 200% Impor
Barang China Tidak Tepat Sasaran

Source: Various sources

See important disclosure at the back of this report 10
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BRI Danareksa Equity Research Team

Erindra Krisnawan, CFA Head of Equity Research, Strategy, Coal erindra.krisnawan@brids.co.id
Natalia Sutanto Consumer, Cigarettes, Pharmaceuticals, Retail natalia.sutanto@brids.co.id
Niko Margaronis Telco, Tower, Technology, Media niko.margaronis@brids.co.id
Timothy Wijaya Metal, Oil and Gas hasan.barakwan@brids.co.id
Victor Stefano Banks, Poultry victor.stefano@brids.co.id
Ismail Fakhri Suweleh Healthcare, Property, Industrial Estate ismail.suweleh@brids.co.id
Richard Jerry, CFA Automotive, Cement richard.jerry@brids.co.id

Ni Putu Wilastita Muthia Sofi Research Associate wilastita.sofi@brids.co.id
Naura Reyhan Muchlis Research Associate naura.muchlis@brids.co.id
Sabela Nur Amalina Research Associate sabela.amalina@brids.co.id
Christian Immanuel Sitorus Research Associate christian.sitorus@brids.co.id

BRI Danareksa Economic Research Team

Helmy Kristanto Chief Economist, Macro Strategy helmy.kristanto@brids.co.id
Dr. Telisa Aulia Falianty Senior Advisor telisa.falianty@brids.co.id
Kefas Sidauruk Economist kefas.sidauruk@brids.co.id

BRI Danareksa Institutional Equity Sales Team

Yofi Lasini Head of Institutional Sales and Dealing yofi.lasini@brids.co.id
Novrita Endah Putrianti Institutional Sales Unit Head novrita.putrianti@brids.co.id
Ehrliech Suhartono Institutional Sales Associate ehrliech@brids.co.id

Yunita Nababan Institutional Sales Associate yunita@brids.co.id

Adeline Solaiman Institutional Sales Associate adeline.solaiman@brids.co.id
Andreas Kenny Institutional Sales Associate andreas.kenny@brids.co.id
Christy Halim Institutional Sales Associate christy.halim@brids.co.id
Jason Joseph Institutional Sales Associate Jason.joseph@brids.co.id

BRI Danareksa Sales Traders

Mitcha Sondakh Head of Sales Trader mitcha.sondakh@brids.co.id
Suryanti Salim Sales Trader suryanti.salim@brids.co.id

INVESTMENT RATING

BUY Expected total return of 10% or more within a 12-month period

HOLD Expected total return between -10% and 10% within a 12-month period

SELL Expected total return of -10% or worse within a 12-month period
Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of PT BRI Danareksa Sekuritas

and/or its affiliated and/or their respective employees and/or agents makes any representation or warrant (express or implied) or accepts any

responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to
any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of PT BRI Danareksa Sekuritas, its affiliated companies and their
respective employees and agents whatsoever and howsoever arising (including, without limitations for any claims, proceedings, action, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as results of acting in reliance upon the whole or
any part of the contents of this report and neither PT BRI Danareksa Sekuritas, its affiliated companies or their respective employees or agents

accepts liability for any errors, omissios or mis-statements, negligent or otherwise, in the report and any liability in respoect of the report or any
inaccuracy therein or omission therefrom which migh otherwise arise is hereby expresses disclaimed.

The information contained in the report is not to be taken as any recommendation made by PT BRI Danareksa Sekuritas or any other person to
enter into any agreement with regard to any investment mentiond in this document. This report is prepared for general circulation. It does not
have regards to the specific person who may receive this report. In considering any investments you should make your own independent

assessment and seek your own professional financial and legal advice.
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