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Metal Mining
2Q24 preview: Strong qoq earnings growth on
higher ASP, expect 1H24 to be mixed

e We estimate the sector’s 2Q earnings to proliferate on the back of a
stronger ASP and volume, yet still leading to a slightly below 1H.

o We expect TINS to be the best performer in 2Q24 as its ASP and volume
improve, while NCKL has the least growth as it already had a solid 1Q24

o We reiterate our Overweight rating on the sector with TINS and NCKL
as our top picks due to their stronger earnings visibility.

2Q24 preview: a solid quarter in the cards

We expect metal companies under our coverage to benefit from higher
commodity prices, with tin, copper, gold, and nickel up by
+23%/+16%/+13%/+11% qoq, respectively. Improved sales volumes following a
slow first quarter (e.g., ANTM, MBMA) should also bolster revenue growth.
Overall, we anticipate 2Q24 revenue growth to be in line with expectations at
+33% yoy/+18% qoq, achieving 51%/50% of our/cons estimates. On the cost side,
we have observed increases in saprolite ore/coal/oil prices of +17%/+7%/+2%
gog, which may slightly elevate overall cash costs. We estimate 2Q24 net profit
to rise by +94% yoy/+183% qoq, slightly below our/cons FY24F estimate at 41%.
Despite this, we expect our 2Q24 NP estimate to contribute c.30% to the FY24F.

2Q24 earnings potential outperformers: TINS, ANTM, INCO

We expect TINS to show stronger earnings growth than its peers as we estimate
its 2Q24 net profit to reach c. Rp370bn, +11.5x qoq, driven by stable cash costs
and rising tin prices. We anticipate ANTM and INCO to deliver solid 2Q24 results
driven by ANTM’s FeNi inventory sales from 1Q24 (2Q24 vol: 7-7.5kt) combined
with improved ore sales (3.5Mt) in 2Q24, and INCO should see expanding cash
margins (to US$4.5-5k/t) from higher LME price (2Q24 avg. :US$18.5k/t), despite
challenges such as fuel costs and maintenance affecting sales volume (see our
report here). Conversely, we expect NCKL to report moderate earnings growth of
+17% qgog post a solid 1Q24. However, potential upsides may arise from HPL’s
contribution, driven by a significant +22% qoq increase in MHP price. Overall, we
estimate 1H24 earnings for TINS/ANTM/INCO to form 69%/59%/33% of cons. est.
while MBMA/MDKA should show an expected qoq improvement but are likely to
still be below cons. estimate at 26%/-72%.

Maintain Overweight on the sector with unchanged top pick of NCKL

We anticipate a quiet nickel market in 2H24 as demand growth for stainless
steel is expected to have peaked during the summer season. Thus, we expect
the benchmark price to be rangebound with lower volatility as the ongoing
increase in exchange inventory levels should limit further price increases. We
maintain our Overweight rating for the sector, with pecking orders as follows:
TINS>NCKL>MBMA> MDKA>ANTM>INCO. NCKL remains our nickel top pick
due to its strong operational performance and robust earnings visibility.
Additionally, we favor TINS given the tight global supply stemming from
reduced Vietnam exports to China and limited Indonesian exports.

Target Market

Price Cap. P/E (x) P/BV (x) ROE (%)
Company Ticker Rec (Rp) (RpBn) 2024F 2025F 2024F 2025F 2025F
Timah TINS 1J BUY 1,400 7,2243 8.3 7.5 1.0 0.9 13.1
Trimegah Bangun Persada NCKL 1J BUY 1,300 62,152.1 12.2 9.4 2.3 1.9 22.4
Merdeka Battery Materials MBMA 1) BUY 700 68,037.1 87.6 37.1 2.7 2.5 6.9
Merdeka Copper Gold MDKA 1J BUY 3,100 59,224.6 250.6 140.4 3.4 3.3 2.4
Aneka Tambang ANTM 1J BUY 2,000 32,3214 11.2 12.5 1.1 1.0 8.3
Vale Indonesia INCO 1) BUY 5,700 39,545.3 25.8 26.4 1.0 0.9 3.6
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Exhibit 1. 2Q24 and 1H24 Preview — Metal Mining Sector

mg;;'n;“i"ing sector 1024 2Q24E yoy qoq 1H23 1H24E  yoy

%1H24 % 1H24 FY24E FY24

to FY24E to Cons yoy Cons yoy

Revenue 2,689 3,955 51% 50% 9,833 8% 9,994 10%
Gross profit 210 407 20% 94% 826 617 -25% 39% 37% 1,582 2% 1,684 8%
Operating profit 98 292 44%  199% 559 389 -30% 37% 35% 1,048 -2% 1,098 3%
Net profit 76 215 94%  183% 408 291 -29% 41% 41% 709 -12% 718 -10%
GPM 9.2% 15.1% 20.9% 12.4% 16.1% 16.9%
OPM 4.3% 10.8% 14.1% 7.8% 10.7% 11.0%
U 3.3% 8.0% 10.3% 5.9% 7.2% 7.2%

Source: Company, BRIDS Estimates

Exhibit 2. 2Q24 Earnings Preview

Revenue yoy 1Hto FY24 Net profit qoq 1H to FY24

target (% target (%
2Q24E 1Q24 (%) Br9et(%) 502k (%) 2Q23 arget (%)
4.1% 5456  15.1% 1,169 16.7% 1,376 -15.1%
471 444  6.0% 208 126.0% 51%  13.0 3.7 255.8%  (13) 203.2% 35%

562 541 3.9% 306 83.8% 51% 5.0 (15.2) 132.8% (52) 109.5% -68%
13,998 8,621  62.4% 10,068 39.0% 55% 1,161 238  386.9% 227  412.1% 48%
235 230 2.2% 296 -20.6% 48% 31 6 396.3% 70  -56.4% 39%

33.1% 2,398 14.1% 42% 370 30 1151.3% (34) 1186.3% 46%
Cash margin (USD/t)

Assumption 2Q24E 1Q24
NCKL 2,516 7.3%
MBMA-NPI 948 -3.9%
MBMA-Matte 553  66.1%
- n/a
1,105 123.0%

Source: Company, BRIDS Estimates

Exhibit 3. Commodity Price Changes

Avg. price

USss/t 1Q24 2Q24E
LME Nickel 16,641 18,496 11.1%
NPI 11,415 11,690 2.4%
MHP 11,559 14,099 22.0%
Saprolite 32 37 16.8%
LME Tin 26,245 32,304 23.1%
Gold* 2,072 2,338 12.8%
Copper 8,540 9,873 15.6%
Newc coal 127 136 7.3%
Brent Oil 82 83 1.5%
*US$/0z

Source: Various Sources, BRIDS Estimates

Exhibit 4. MHP price
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Exhibit 5. NPI price average
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Exhibit 6. LME nickel and tin prices Exhibit 7. Coal and oil prices
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Exhibit 8. NCKL’s quarterly net profits Exhibit 9. MDKA’s quarterly net profits
(Rp Bn) (USS Mn)
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Exhibit 10. MBMA's quarterly net profits

Exhibit 11. ANTM’s quarterly net profits
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Source: Company, BRIDS Estimates

Exhibit 12. INCO’s quarterly net profits

Exhibit 13. TINS’s quarterly net profits
(US$ Mn) (Rp Bn)
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Exhibit 14. TINS EV/EBITDA Band chart (3-year)

Exhibit 15. MDKA EV/EBITDA band chart (3-year)
25 45
40 +
20 2 stdv
35
15 +2 stdv 30
+1 stdv
10 Avg 7.25 2>
- e 20
5 -1 stdv 15
-2 stdv
0 10
- H H NN NN NN MMM MMM S S S — 4 A4 N N N N N N MMM MmO 00 60 0N < - ¢
AR SN B B I B B O S g
S Q4 > € L >35 a > c t >35 a > c L >F S g 3 © S g 3 © S g 3 © S
S 838828 QB8R 2ESZER82EAS S z28=z2~"3§2/8=z2"~@2"8=zg-"°

Source: Company, BRIDS Estimates Source: Company, BRIDS Estimates

bridanareksasekuritas.co.id

See important disclosure at the back of this report 4




Equity Research — Sector Update

‘ BR danareksa
sekuritas

Thursday, 11 July 2024

Exhibit 16. INCO P/E Band chart (3-year)

Exhibit 17. ANTM P/E Band chart (3-year)
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BRI Danareksa Equity Research Team

Erindra Krisnawan, CFA Head of Equity Research, Strategy, Coal erindra.krisnawan@brids.co.id
Natalia Sutanto Consumer, Cigarettes, Pharmaceuticals, Retail natalia.sutanto@brids.co.id
Niko Margaronis Telco, Tower, Technology, Media niko.margaronis@brids.co.id
Timothy Wijaya Metal, Oil and Gas timothy.wijaya@brids.co.id
Victor Stefano Banks, Poultry victor.stefano@brids.co.id
Ismail Fakhri Suweleh Healthcare, Property, Industrial Estate ismail.suweleh@brids.co.id
Richard Jerry, CFA Automotive, Cement richard.jerry@brids.co.id

Ni Putu Wilastita Muthia Sofi Research Associate wilastita.sofi@brids.co.id
Naura Reyhan Muchlis Research Associate naura.muchlis@brids.co.id
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BRI Danareksa Economic Research Team

Helmy Kristanto Chief Economist, Macro Strategy helmy.kristanto@brids.co.id
Dr. Telisa Aulia Falianty Senior Advisor telisa.falianty@brids.co.id
Kefas Sidauruk Economist kefas.sidauruk@brids.co.id

BRI Danareksa Institutional Equity Sales Team

Yofi Lasini Head of Institutional Sales and Dealing yofi.lasini@brids.co.id
Novrita Endah Putrianti Institutional Sales Unit Head novrita.putrianti@brids.co.id
Ehrliech Suhartono Institutional Sales Associate ehrliech@brids.co.id

Yunita Nababan Institutional Sales Associate yunita@brids.co.id

Adeline Solaiman Institutional Sales Associate adeline.solaiman@brids.co.id
Andreas Kenny Institutional Sales Associate andreas.kenny@brids.co.id
Christy Halim Institutional Sales Associate christy.halim@brids.co.id
Jason Joseph Institutional Sales Associate Jason.joseph@brids.co.id

BRI Danareksa Sales Traders

Mitcha Sondakh Head of Sales Trader mitcha.sondakh@brids.co.id
Suryanti Salim Sales Trader suryanti.salim@brids.co.id

INVESTMENT RATING

BUY Expected total return of 10% or more within a 12-month period

HOLD Expected total return between -10% and 10% within a 12-month period

SELL Expected total return of -10% or worse within a 12-month period
Disclaimer

The information contained in this report has been taken from sources which we deem reliable. However, none of PT BRI Danareksa Sekuritas

and/or its affiliated and/or their respective employees and/or agents makes any representation or warrant (express or implied) or accepts any

responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to
any information contained in this report or any other such information or opinions remaining unchanged after the issue thereof.

We expressly disclaim any responsibility or liability (express or implied) of PT BRI Danareksa Sekuritas, its affiliated companies and their
respective employees and agents whatsoever and howsoever arising (including, without limitations for any claims, proceedings, action, suits,
losses, expenses, damages or costs) which may be brought against or suffered by any person as results of acting in reliance upon the whole or
any part of the contents of this report and neither PT BRI Danareksa Sekuritas, its affiliated companies or their respective employees or agents

accepts liability for any errors, omissios or mis-statements, negligent or otherwise, in the report and any liability in respoect of the report or any
inaccuracy therein or omission therefrom which migh otherwise arise is hereby expresses disclaimed.

The information contained in the report is not to be taken as any recommendation made by PT BRI Danareksa Sekuritas or any other person to
enter into any agreement with regard to any investment mentiond in this document. This report is prepared for general circulation. It does not
have regards to the specific person who may receive this report. In considering any investments you should make your own independent
assessment and seek your own professional financial and legal advice.
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